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NATIONAL POLICY AND ISSUES 


JINGJI YANJIU DISCUSSES INCREASING REVENUE BY TAXATION 
HK290917 Beijing JINGJI YANJIU in Chinese No 5, 2C May 83 pp 37-40 


[Article by Shao Chu [4801 0443] and Ding Yi [0002 0044]: "To Build up Funds 
and Balance the Budget Through Taxation"--originally written in November, 
1982] 


[Text] How to build up the state's financial strength and balance the budget 
is one of the current issues crucial to the smooth implementation of our 
economic development plan and systems reform. What are the means for us to 
build up funds and balance the budget? We may proceed mainly in the following 
two ways: 


First, tapping potential, that is, increasing revenue sources through raising 
the level of economic results of the existing enterprises. The potential is 
great in this respect. Now the capital output rate and profit rate of enter- 
prises have declined substantially from past levels. There are many reasons 
accounting for these declines, but the greatest ills have been waste, disregard 
of economic results, and confusion in maaagement. These are “old troubles" of 
our enterprises, but by no means incurable ones. Periodic enterprise consoli- 
dation, though necessary and somewhat effective, may solve problems only temp- 
orarily. Im order to solve them once and for all, they must be tackled both 
from within and without. On the one hand, we must set up the economic respon- 
sibility system so as to place greater economic responsibility on the enterprise 
and enhance its intrinsic yigor; this may be called an "internal solution"; on 
the other hand, the state must set up a powerful supervisory system to watch 
over the direct economic interests of the state in the state-owned enterprises; 
this method which censists of keeping a closer watch from outside may be called 
an “external solution." The many problems in our state-owned enterprises are 
evidently related to the absence of supervision from outside. 





Second, plugging up loopholes, tha: is, plugging up the loopholes which have 
arisen from the situation of "all scrambling for profit" in the absence of a 
new and adequate supervisory system since the devolution of power, resulting 
in the scattering of the state's funds. The present situaticn is: 1) A 
substantial rise in the people's savings. This is related ‘o the growth of 
agricultural output, wage increases, higher employment rate, and payment of 
bonuses. But, there are loopholes in this regard. Some enterprises have 
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contrived to lavish bonuses, welfare allowances, and overtime pay, or to 

engage in making welfare products, and as a result, a part of the money has 
gone into the hands of individuals. 2) A substantial increase in the income 
of our peasants. This increase in income has been the resuit of output growth 
and changes in policy such as raising procurement prices for agricultural 
products, and is the r*terial benefit that our peasants deserve to receive. 
But, selling at above procurement prices by lowering procurement targets and 
exchanging agricultural products at relatively high negotiated prices as against 
low price industrial products have also diverted a part of the money into the 
peasants’ hands. 3) An increasing amount of funds falling outside the budget, 
which has come to correspond to over 50 percent of the budgetary revenue, from 
10 percent in the "First 5-Year Plan" period. As to this part of the money, 
some has been obtained legitimately while some has flowed out of the budget in 
all imaginable forms. 4) All kinds of expenditure sharing levied by lccal 
authorities and contributions imposed by government departments have increased in 
scope and amount and thus in part adversely affected the Finance Ministry's 
money income. 5) A shrinking proportion of the national income for revenue, 
which was only 28 percent in 1980 and 26 percent in 1981, well below the 
average level of 33.7 percent over the 30-odd years since the founding of the 
PRC. The above situation shows that the national income and the financial 
revenue have not progressed at the same pace, that the state's share has de- 
creased while an increasing share has been distributed to others. This does 
not correspond with the distribution principle according to which the state 
has priority over enterprises and individuals and the nation as a whole has 
priority over its constituent sections, and is therefore a factor in scatter- 
ing the state's funds. If we closely combine supervision with devolution of 
power and adopt necessary measures to plug loopholes, our financial revenue 
will go up. 


What are the methods for centralizing funds? 


Some people think that the dispersion of funds has been a result of the devolu- 
tion of power and advocate recentralizing power. To accumulate funds by means 
of recentralization of power in fact amounts to reverting to the cld road and 
will not be successful, because this will inhibit the enthusiasm of enterprises 
to boost their production. It appears inadvisable to adopt this method. 

Another method is to plug up, in the context of devolution of power, the loop- 
holes due to slow adaptation of the supervisory system in the power devolution 
process, that is, to let, on the condition that the national interest as a whole 
is not prejudiced, the state, enterprises, and individuals have their respective 
economic interests served by adopting a form of organizing revenue which combines 
devolution of power with supervision and by setting up a powerful government 
body as required by this form. Evidently, it is advisable to adopt this method. 


Here, the most ideal method is to make full use of an effective instrument of 
accumulating funds -- taxation. On the one hand, when taxation is used to 
supervise enterprises, especially state-owned enterprises, it will put state- 
owned enterprises under stricter outside supervision, foi it is a form of 
directly snatching over the state's economic interests. On the other hand, 
since taxation is a coercive means of collecting revenue by virtue of law, it 
may ensure that the national interest as a whole is not violated. 

















From the perspective of history and in the international context, a state must 
possess the most direct, effective and reliable means of obtaining sufficient 
revenue for itself to survive and develop. This means is taxation. There- 
fore, taxation has an important position in revenue collection and tax authori- 
ties are powerful and authoritative in the exercise of their duties by virtue 
of law. As regards our country, there is also a great need to step up the 

work of supervision and revenue collection by means of taxation. 


Its theoretical basis is, as Marx pointed out, that in a socialist society, 

the total output cf society belongs to all the working people, but this does 
not mean that all the output is distributed among individual laborers without 
any deductions. Instead, a series of social deductions must be made before the 
output is distributed to laborers. These deductions are used as a social \ 
production development fund and consumption fund of a social nature, and con- 
stant and indispensable elements for the society to survive and to develop, and 
are the material and :conomic bases on which all activities of the state 
(including political and economic activities) take place. The amount of 
deductions is determined by the scale of the state's activities. Therefore, 

in a socialist country, it is also necessary to use the most direct, effective 
and reliable means of collecting revenue in order to make sure that such social 
deductions are made promptly and in full. This provides an objective basis 

for the existence of socialist taxation. From a practical viewpoint, this 
means that since the distribution of total social output is subject to deduc- 
tions, there is of necessity a contradiction at the distribution stage, a 
contradiction bet 2en the share for social deductions and that to be distri- 
buted to individuals. This sort of contradiction at the distribution stage is 
sometimes quite sharp, because each unit provides a somewhat different pro- 
duct to the society and because the relationship between the amount of social 
deductions and the amount to be distributed to individuals directly reflect 
their respective interests. Thuis contradiction may appear as a contradiction 
between long-term interests and immediate interests, a contradiction between 
overall interests and sectional interests, or a contradiction between national 
interests and individual interests. A very good example reflecting this kind 
of contradiction is provided by the phenomenon of scattering the state's 
financial strength as a result of "all scrambling for profit" in our current 
economic life. It is not to be overlooked that this kind of contradiction is 

a persistent and objective one. Therefore, socialist public ownership of 
enterprises should not lead us to perceive only the community of economic in- 
terests while failing to notice the disparity of economic interests. In other 
words, we must recognize that under socialist conditions, it is necessary for 
an enterprise to have its own economic interests, provided that the interests 
of the state as a whole are safeguarded and are not prejudiced. The more we 
emphasize devolution of power, the more we should emphasize the importance of 
supervising incomes. These are two related and inseparable facets. If we 
emphasize merely devolution of power without emphasizing supervision, some 
economic units are bound to seek greater benefits for themselves to the pre- 
judice of the interests of the state as a whole. If in the course of being 
channeled into the treasury, revenue is diverted everywhere through tax 
“evasion, exemptions, omissions, and avoidance how can the state balance its 
finances? How can we eliminate budget deficits? Over a long period of time, 
this will undermine our planned economy. Therefore, it is absolutely necessary 
to resort to a coercive means of collecting revenue by virtue of proletarian 
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legislation -- taxation, if we want to make sure that our state's financial 
strength is not scattered. 


The detailed measures to build up funds and to step up supervision through 
taxation are as follows: 


1. Making gradual improvements in the profit distribution system operating 

in our state-owned enterprises through levying a corporate income tax on the 
state-owned eneteprises and through implementing a profit distribution system 
based on the principle of "four profit. sharing headings and one priority head- 
ing.” Some 80 percent of our revenue comes from state-owned enterprises, which 
thus hold a pivotal position in balancing the finances. At present, they are 
the main force for tapping potential as well as the "key units" where loop- 
holes are to be plugged up. Whether it is possible to have their income turned 
over to higher levels is the key to a balanced budget. If we take a look at 
both the taxes paid and the profits turned over to the state, receipts from 
taxes turn out quite stable in comparison with profits turned over, although 
we should not overlook the loopholes concerning industrial and commercial 
taxes (for instance, tax exemptions and reductions unduly granted to state- 
owned enterprises, deliberate or inadvertent tax evasion and avoidance on the 
part of enterprises, and arrears of taxes all add up to a quite large amount). 
The tax payments of state-owned enterprises have been rising year by year, 
while the profits turned over have declined sharply in recent years, and have 
been extremely unstable. Such decline is closely related to the fact that the 
turnover of profits, which is a form of payment, is not adapted to the new 
situation emerging in the wake of the devolution of power. Since turning over 
profits to the state is neither a coercive means of collecting revenue, nor 
under strict supervision, tuat has given enterprises a major opportunity for 
taking its revenue away from the state. As regards the current profit turn- 
over system, which is a form of distribution, the order of distribution has 
changed from "the state first, the enterprise next, the individual last" to 
"the enterprise first, followed by its personnel, various items of expenditure 
sharing, repayment of loans, with payments to the financial authorities at the 
end of the list." Thus, the state takes the remainder. If the state takes 
whatever is left over, we will be thwarted in ensuring financial balance. 
Therefore, making gradual improvements in the profit distribution system 
operating in our state-owned enterprises by applying an effective form of 
turning over profits to the state, which may ensure that the state's economic 
interests are not violated, is also an important measure for striving to bal- 
ance the budget. 





In practice, making improvements in the profit distribution system operating 

in our state-owned enterprises means, in our opinion, to adopt the distribution 
system based on the principle of "four profit sharing headings and one priority 
heading.” This means that like all other enterprises, a state-owned enter- 
prise should distribute the profits it has realized among four headings: 1) 
Corporate income tax, which is a contributory duty vis-a-vis the state that 
every state-owned enterprise should first fulfill just like all the other types 
of enterprises; 2) accumulation fund, which is te be used to defray the 
production and operating costs of an enterprise and to repay bank loans; 3) 
welfare fund, which is to be used for the welfare of the personnel of an 

















enterprise; 4) appropriation for investment, which is set aside in accordance 
with the sources from which the capital comes, and is to be turned over to the 
fianacial authorities by all state-owned enterprises. In other words, corpor- 
ate income tax has "priority" in distribution, and profits after tax are 
distributed among the other three headings. In principle, profits are to be 
distributed in the light of the operating results of an enterprise, according 
to fixed rates or other more flexible criteria. The advantages of making such 
improvements are as follows: 


First, putting state-owned enterprises under stricter supervision. Corporate 
income tax is ievied on the profits yielded by an enterprise. The amount of 
corporate income tax levied is directly conditioned by the profits actually 
yielded. Thus, to levy corporate income tax, we must supervise the production 
process, ccsting, and financial activities of an enterprise and audit its 
balance sheet so as to link up the work of supervising the economic activities 
ot state-owned enterprises with the state's economic interests and make this 
kind of supervisory system an institution. This is of great practical signi- 
ficance in putting an end to the phenomena which have existed for a long time 
in our state-owned enterprises, such as wasting capital and materials, loose 
management and confusion in financial work and in stimulating enterprises to 
raise the level of their economic results. This is much better than setting 
up a separate supervisory system for the state-owned enterprises. 


Second, making our revenue more stable. Corporate income tax is backed up by 
law and is of a coercive nature; levying corporate income tax requires us to 
audit cost accounts and will thus enable us to stop the majority of practices 
leading to the scattering of financial strength, such as undercosting, lavish- 
ing bonuses, and improper expenditure sharing; on the other hand, when profits 
are being distributed, corporate income tax has priority, instead of being 
limited to whatever is "left over." This is of great importance to increasing 
revenue, making revenue more stable, and ensuring that the interests of the 
tate as a whole are not violated. A rough estimate on the basis of the 
revenue levels in the recent couple of years shows that if a 50 percent cor- 
porate income tax is levied on the profits made by our state-owned e1.terprises, 
the total revenue from this tax, plus industrial and commercial taxes, the 
excise on salt, customs duties, and agricultural tax would amount to about 

80 to 90 billion yuan, accounting for 80 percent of our annual revenue. But 
since the introduction of corporate income tax will push enterprises to in- 
crease income through tapping potential and will plug up certain loopholes 
through which funds are scattered, the actual revenue would exceed that 80 
percent. This shows that orce corporate income tax is levied, we may at least 
expect to stabilize 80 percent on the currect revenue, and if we add the 
appropriations for investment that all state-owned enterprises must turn over 
to the state, our revenue will not decrease, but will increase substantially. 
If the worst come to worst, the introduction cf corporate income tax leaves 
little room for enterprises to take away the state's revenue. Thus the major 
source of revenue is secured and this is favorable to balancing the budget. 














Third, providing a favorable condition for state-owned enterprises to make 
an exact calculation of their actual economic results. At the moment, all 
other types of enterprises are required to fulfill the duty of paying 
corporate income tax, while the state-owned enterprises do not have the duty 
to pay corporate income tax. Thus, insofar as economic results are con- 
cerned, there is no common basis for comparing enterprises of the same 
category, for they differ in capital sources and in the way they are treated. 
Once corporate income tax is leviec on the state-owned enterprises, we may 
introduce a uniform corporate income tax so that the state-owned enterprises 
will break down their profits into tax, which is their duty vis-a-vis the 
state, and after-tax profits, which are their actual economic results. This 
will encourage enterprises to raise the level of their own economic results 
while they operate under the same conditions. 


Some people are opposed to levying corporate income tax from state-owned 
enterprises. Their first consideration is that the procedure is complicated. 
They deem it simpler to turn over profits than to pay corporate income tax 
and to turn over appropriations for investment. When all expenditures and 
incomes are consolidated, it is better to adopt a simple procedure than to 
adopt a complicated one; but when power is devolved, a simple procedure is 
likely to lead to the scattering of funds. Their second consideration con- 
cerns the nature uf state-owned enterprises, that is, for them levying 
corporate income tax on state-owned enterprises and taking away their appro- 
priations for investment will change the socialist nature of these enter- 
prises. In fact, when the state takes away profits from a strte-owned enter- 
prise, it merely distributes its surplus product and will not  hange the 
nature of the enterprises, no matter how the profits are taken away. Profit 
is a form of surplus product and since it may be called “profit turned over 
to the state," we may also levy corporation income tax. 


2. Readjusting rural taxation policy. 


The taxes which are being levied in the countryside include agricultural tax 
and industrial and commercial taxes. rom, the viewpoint of tax burden 
distribution policy, we have implemented, in the past 30-odd years, a poli-y 
of stabilizing the burden of agricultural tax, levying low industrial and 
commercial taxes, and giving tax relief to help peasants. The current rural 
situation is quite different from that at the beginning of the PRC. Agricul- 
tural output as a whole, the output of grain, cotton, and various econonic 
crops have all gone up substantially, while agricultural tax remains at its 
initial level. Since the output has gone up, while the amount of tax pay- 
ments remains unchanged, the actual tax burden has become less heavy, and 
thus the state does not receive additional revenue when output grows. 

Raising prices for agricultural products, lowering procurement targets for 
more products tw be sold at above procurement prices, substituting industrial 
crops for grain, and granting all kinds of subsidies have resulted in a 
substantial rise in the rural income. Enterprises owned by communes and 











production brigades benefit from preferential treatment in the levying of 
industrial and commercial taxes. For instance, enterprises newly set up 

by communes and production brigades enjoy tax reliefs or exemption, pay 
corporate income tax at a lower rate, and do not pay taxes at rural fairs 
This and other aid programmes have resulted in a rapid development of our 
rural industrial and sideline production, which has accounted for a growing 
share of the total rural income. 


The above facts show that in recent years, the state has given peasan‘ts 

more than it has taken from them. This has played a great role in helping 
to develop our rural economy. Now that the income of peasants has increased, 
it is also necessary to build up the state's financial strength through 
suitably readjusting our taxation policy. For instance, we may keep the 
policy of stabilizing peasants’ tax burdens, but shift from stabilization 

of the amount of tax payments to stabilization of tax rates so as to bring 
in some additional revenue for the state as is appropriate. As regards 
enterprises owned by communes and production brigades, apart from the pro- 
jects the development of which should be encouraged, as [word indistinct] 
out in our policy, industrial and commercial taxes should be reintroduced 
for enterprises owned by the collective. Commodity exchange tax should also 
be reintroduced for deals concluded at rural trade fairs. 


3. Consolidating various items of miscellaneous charges, extending local 
surtax or levying local tax. 


At present, quite a number of areas and government departments are, under 
all imaginable pretexts, sharing out local expenditures aud imposing all 
kinds of contributions. The situation can be described as "a hundred tax- 
collectors taking the place of the state." This in fact amounts to divert- 
ing the state's funds and, if allowed to continue, will have many harmful 
effects: the masses regard the contributions as “various miscellaneous 
charges" imposed by the state and thus the state's reputation suffers; 

the state's funds are scattered; the units which collect the charges mis- 
appropriate them and squander them; the charges are not fixed according 

to criteria established by law and are therefore likely to run counter to 
policy; enterprises are reacting strongly to being overburdened with 
charges. Therefore, these charges should be collected by the state alone 
through, instead of illegal means, legal means such as levying a local sur- 
tax and introducing a local tax, and should then be allocated for various 
uses. 


4. Strengthening the revenue department and defending the revenue depart- 
ment's independence in enforcing the law. 


Stepping up supervision over taxation implies the setting up of a sound 
taxation system and the existence of a powerful revenue department which 
is independent in enforcing tax laws. At present, the revenue department 

















is facing two problems: first, it does not have the right to enforce law 
independently; second, being subject to local constraints, the effective- 
ness of its work is greatly weakened. Therefore, in order to make sure 
that tax laws are respected and that the state's right to revenue is not 
violated, we must change .\is state of affairs and improve, as soon as 
possible, the social position and the quality of work of the personnel 
working for the revenue department. Since there is a contradiction in 
economic interests between “levying taxes" and paying taxes of “having 
taxes imposed upon one," it is impossible to do work for the revenue 
department without authority. The revenue department must get strong 
support, including legal and administrative support. 


In short, while readjusting our economy and reforming our systems, devolu- 
tion of power and supervision should go hand in hand, we should make full 
use of taxation as a tool for building up funds and balancing the budget, 
and we should let supervision over taxation play an active part. 


CSO: 4006/617 




















NATIONAL POLICY AND ISSUES 


JINGJI YANJIU ON JOINT URBAN-RURAL DEVELOPMENT 
HKO41551 Beijing JINGJI YANJIU in Chinese No 4, 20 Apr 83 pp 66-68 


[Article by Weihai City CPC Committee: "Take the Road of Joint Economic De- 
velopment Betwee. the Urban and Rural Areas") 


[Text] Taking the road of joint economic development between the urban and 
rural areas--with the city leading the villages and the latter supporting the 
former--is a way we gradually formed through practice. In the past few 

years, the joint venture has effectively facilitated the development of agri- 
culture and urban industries and has scored better economic results. In 1981, 
the commune and brigade-run enterprises in the seven communes had a total in- 
come of 84.5 million yuan, or a 60.8 percent growth when compared with 1978. 
Agricultural income amounted to 83.55 million yuan, a 26 percent growth com- 
pared to 1978. The total industrial output value of the whole city amounted 
to 386.62 million yuan, an increase of 29.4 percent when compared to 1978. 
Revenue has had an average annual growth of 16.3 percent in the past few years. 


To take the road of joint economic development between the urban and rural 
areas, we must mobilize and coordinate various forces of the urban and 
rural areas so that we can work together with concerted efforts. 


I. Let urban industries be a mainstay, with the city leading the rural areas. 
We have taken the following four forms: 


1. The cooperation between the urban and rural areas is like a dragon. We 
have used this method in the:production of garments, embroidery and drawn work. 
The work of the "dragon" is as follows: The work of the "dragon head"—such 
as designing, drawing, and printing--and the work of the "dragon tail"--such 
as sorting, testing, and packaging--are all conducted in urban factories. The 
work of the "dragon body"——-such as processing--is transferred to the rural 
areas, where the number of commune and brigade workers amounted to more than 
20,000. Last year, the communes and brigades earned 8.8 million yuan from 
the processing of those three products. Such practice was described as "cen- 
tralization of supply and marketing, a promising future for processing, a 
streamlined system of management, and production with dragon-like vigor." 








2. <A loose, product-oriented, economic joint venture: Factories in the ci- 
ties and towns transfer products, working procedures, or spares to communes 
and brigades in the villages. The factories are responsible for supply and 
marketing, while communes and brigades are only responsible for processing. 
Their production is regulated by the factories, which are charged a processing 
fee. 


3. A joint venture between cities and commmes: Factories are jointly run e 
by city industrial departments and communes. Labor and factory buildings 

are provided by communes. Some industrial departments provide facilities and 
technology and are responsible for leadership and management. Profits are 

shared in proportion. Some only provide facilities and are responsible for 
supply and marketing. All the profits go to the communes, and the industrial 
departments only charge a small management fee. 


4. The transfer of production: Low-price goods which are needed on the mar- 
ket are transferred from the urban factories to communes and brigades for pro- 
duction. The communes and brigades are responsible for the supply and mar- 
keting of the products. The factories help them obtain raw materials and 

seek markets for sale. The commune and brigades get all the profits. Take 
the Weihai spinning mill (now renamed woolen mill) as an example: In view 

of the demand for new woolen products by the state, the mill transferred the 
old-fashioned spinning products to Haopo Commme for production. Last year, 
the total output value of Haopo spinning mill reached 1.2 million yuan, making 
a profit of 82,000 yuan. All together, seven factories were constructed in 
this capacity and they have become the backbone of communal industry. In 
respect to the assistance given to communes and brigades by urban factories 

in the running of enterprises, not only do we help them take off, but we also 
offer. substantial help at the initial stage. Before the goods are trans- 
ferred, we help the communes and brigades obtain the means of production and 
improve technological training so as to ensure that they will not go into 
operation unless they are perfectly skilled and their facilities really suit 
the artistic or technological requirements. After they have gone into opera- 
tion, cadres and technicians are sent regularly by urban factories to commune 
factories and workshops to help them improve their management, to offer tech- 
nical advice, and to help them resolve problems encountered during the produc- 
tion process. 


II. Give full play to the dynamic role of communes and brigades and open up 
new roads for production. We should put the emphasis on the joint venture 
between urban and rural areas and develop commune and brigade-run enterprises. 
Urban areas are, of course, indispensable. However, the initiative of the 
communes and brigades should also be given full play. They should run their 
own enterprises on a self-reliant basis. The reason is that the distribution 
of the products by urban industries is, after all, limited. Commune under- 
takings are more flexible and adjustible than urban industries, for they 
require less investment and have quicker returns. In particular, they can 
adjust themselves easily in the market and they can beat urban industries to 
the punch. We can open up new roads for production and develop the range 

and quality of production if we give full play to the dynamic role of the 
communes and brigades, suit measures to local conditions, and draw on local re- 
sources. We have made use of our favorable geographic conditions (our city is 
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amid mountains and has along [word indistinct]) and coordinated communes and 
brigades to develop enthusiastically industries which directly serve agricul- 
tural production, the salt industry, the aquatic industry, animal husbandry, 
the processing of farm produce and sidelines products, the making of bricks, 
tiles, and stones as construction materials, the construction industry, the 
clothing industry, the maintenance industry and the commerce and service trade 
so as to suit the demand for agricultural production, foreign trade, export, and 
daily necessities. Two hundred and eight-four factories which directly serve 
agriculture have been established. Moreover, 35 places for cultivating kelp 
and breeding mussels and prawns, 24 places for raising martens, 10 bricklaying 
and tiling workshops, 64 stone pits, 57 clothing factories, 21 restaurants, 
hotels, barber shops, and a batch of diversified undertakings have also been 
established. We have also drawn on local resources and boosted the production 
of canned food, pastry, and vermicelli. This, and agricultural products have 
been transformed to industrial products. More than a half of the commune and 
brigade-run enterprises in the entire city have been established by communes 
and brigades on a self-reliant basis. 


In the development of commune and brigade-run enterprises, we have paid atten- 
tion to the role played by commune enterprises and stressed the importance of 
the assistance given by communes to brigades. In the past, some communes were 
in pursuit of financial strength and put undue emphasis on the development of 
commune enterprises without giving any guidance or support to brigade-run 
enterprises. Some even took advantage of production brigades on the pretext of 
"joint venture." In view of this situation, we have strengthened our ideologi- 
° cal work and summed up and publicized the experience of Yanting Commune in 
leading brigade-run factories in a bid to straighten out commme comrades' 
ideas of running enterprises, to help them put emphasis on the well-being of 
brigades, and to help commune factories lead brigade-run factories in various 
ways. Some commune factories have initiated joint ventures with brigades or 
set up factories at brigade level so as to help those brigades w’iich are un- 
able to start their own industry set up factories. Some have used the method 
of product distribution. They have transferred a portion of their working 
procedures or spares to those poor brigade-run factories for processing. Some 
have used the method of compensation and assistance. Financial assistance 
has been given to those brigades which are short of capital to develop their 
own industry. In some communes, groups of cadres and technicians have been 
drawn to brigades to help develop and manage their industry. At present, 41 
commune factories in seven communes are helping 73 brigade-run factories to 
develop more than 100 items of industrial, agricultural, and sideline products. 
This practice is not merely limited to industrial production. The construc- 
tion companies of 4 communes have grouped all the construction teams of 42 
brigades for unified leadership and adjustment. With the technical guidance 
and assistance given by commune construction companies, the brigade-run con- 
struction teams have strengthened their capacity and improved their technolo- 
gical standard. They are now able to construct one-story houses as well as 
buildings of two or more stories. Consequently, they have increased their 
income year after year. 
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III. Put emphasis on the guidance given by planning departments and the link 
between supply and marketing and commerce, and improve the links between pro- 
duction, supply, and marketing. In their development cause, commune and 
brigade-run enterprises are confronted with the problem of strengthening the 
links between production, supply, and marketing. If these links are not strength- 
ened, good economic results can never be achieved, even though enterprises 
have been set up by communes and brigades. They may even have to stop produc- 
tion or close down if such links are not strengthened. In the cause of uni- 
fying the development of commune and brigade-run enterprises, we therefore 
have to pay special attention to the link between commerce and supply and 
marketing and to the guidance of planning departments, in a bid to help com- 
mune and brigade-run enterprises open up the following three channels. 


First, open up channels to national or city plans. In general, the factors 
will take up the production plans which have been transferred from city in- 
dustries. We should try our best to bring the products of commme and brigade- 
run enterprises into line with the state plan. If it is impossible for us to 
do so, we must at least bring them into line with the city plan for more cen- 
tralized and unified leadershir. 


Second, open up the channels for the supply of raw materials. In respect to 
the raw materials needed by those commune and brigade-run enterprises whose 
products are not brought into line with state or municipal plan, we should 
seek help from departments concerned apart from self-exploration. Commercial 
departments should satisfy the demand of commune and brigade-run clothing 
factories for cotton cloth and yarn by means of allocation and processing. 
Supply and marketing departments should supply commune and brigade-run foundry 
shops with used steel and iron by means of active purchase of them. Materials- 
handling departments should try to supply more steel, timber, coal, and char- 
coal needed by commune and brigade-run enterprises so that the development of 
industrial production can be ensured. 


Third, open up channels for the sale of products. Keeping up the planned 
economy, we should help communes and brigades regulate the market of products 
of which the state enjoys no selling right. First of all, market forecasting 
should be improved and more products which have good sales should be produced. 
At the same time, we should support communes and brigades in running shops, 
promotional salesrooms,; and shops with the front portion as the salesroom and 
the rear portion as the workshop. Communes and brigades should also be allowed 
to run shops in urban areas. At present, there are 167 commune and brigade- 
run shops within the city. The volume of sales of their products is thus in- 
creased. Commercial departments and supply and selling departments are co- 
ordinated in a bid to boost the sale of the products of communes and brigades. 





IV. Pay attention to the promotional effects of various industries and trades, 
speed up economic development. Through practice, we have come to know that 

we should mobilize the whole party and various trades, industries, and depart- 
ments to take the initiative to ensure that everything isin harmony. We 
should urge various departments to take an active role in the coordination 

of the urban and rural areas and in the support of the development of commune 
and brigade-run enterprises. Agricultural banks should help such enterprises 
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manage and spend their capital well. They should also provide loans to enter- 
prises whose products have good sales. The departments for foreign trade have 
given great support to communes and brigades in planting, breeding, and pro- 
cessing products for export and foreign trade. Up till now, the departments 
have helped communes and brigades establish 129 processing factories and 
workshops for export and foreign trade. Technological departments have zealous- 
ly provided commune and brigade-run enterprises with the latest technological 
research. They have also introduced new technologies, products, skills, and 
resources. The departments for environmental production have enthusiastically 
helped commune and brigade-run enterprises dispose of "three wastes" and dis- 
charge pollutants. 


The road to the joint venture between urban and rural areas has become wider 
as the above-mentioned effects have been given full play. Through practice, 
we have come to know that if we want to develop a joint venture, speed up 
comprehensive development of commune and brigade-run enterprises, and agri- 
culture and urban industries, the following problems have to be resolved: 


l. Strengthen the leadership of the party and unify various ideologies. The 
joint venture between urban and rural areas has changed the organizational 
forms of urban and rural economy. It has also changed the production relations 
in certain ways. Such changes will certainly trigger ideological opposition 
and obstruction. We should conduct more surveys and do more research, sum 

up experience, establish and carry out various systems, methods, and policies. 
We should also strongly publicize the significance of the joint economic ven- 
ture between urban and rural areas, improve ideological education, and take 

it as the key to the whole process of the joint venture. 


2. Plans should be made in a unified and rational manner and all kinds of 
relations should be properly handled. The joint economic venture between 
urban and rural areas not only aims to increase the income of the communes and 
brigades, but also to rectify step by step the irrational phenomenon in which 
industries have been too highly centralized in the urban areas, to distribute 
major industries evenly, to change the economic structure of the villages, 

to promote the construction of fairs and small towns in a bid to merge the 
rural areas with the urban areas. Plans should be made in a unified and 
rational manner if we want to achieve the above-mentioned goals. In this 
respect, three kinds of relations should be noted. First, we have to handle 
properly the relations between urban enterprises and those run by communes 

and brigades. We should insist on the idea that the city should lead the 
rural areas, which in return should give support to the city. Urban indus- 
tries should transfer the production of certain products to the rural areas 
and achieve the "four unifications," namely, the unifications of the items of 
products transferred, the distribution of processing workshops, the charge 

for processing, the arrangement of labor force. Urban industries should not 
regard rural enterprises as their "accessories" or "colonies." The latter 
should not compete with the former in obtaining raw materials; rather, they 
should supplement each other and experience a comprehensive development. 

Apart from paying attention to commune and brigade-run enterprises, great 
support should also be given to commune members to develop their own household 
sideline production. Second, we have to handle properly the relations between 
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industrial and sideline production and the production of grain and oil. The 
idea that agriculture should be supported and promoted by the industries 
should be maintained. Agriculture is the basis of the national economy, 

and grain is the basis of all bases. Therefore, all along grain production 

is of the greatest importance. Sufficient labor force in the first frontline 
in agriculture should be ensured. Industries which directly serve our agri- 
culture should be developed first. Great material and financial help should 
be given to agriculture so that farming, forestry, animal husbandry, sideline 
production, fishery, industry, and commerce can be developed in a planned, 
proportionate, and harmonious way. Third, we should handle properly the re- 
lations between commune and Bbrigade-run enterprises and the construction of 
small fairs and towns. We should adhere to a unified plan and rational 
distribution. The development of commune and brigade-run enterprises is a 
major factor for the construction and prosperity of small fairs and towns. In 
developing commune and brigade-run enterprises, we should make a rational dis- 
tribution and appropriate centralization according to the long-term plans and 
short-term demand of the small fairs and towns, which should not be too scat- 
tered. Land use should be economized. In order to avoid a different plan for 
a different secretary, the construction committee of Bingyou City has coordi- 
nated the construction plans of the communes, A portion of the pro‘its made 
by the commune enterprises is spent on the construction of small fairs and 
towns year by year. The construction is not only limited to the repair of 
several streets or the building of some houses, More important is that it 
includes the development of certain industrial transport and commercial ser- 
vice trade, science and technology, cultural education and hygiene and several 
collective welfare undertakings. 


3. Adhere to the policies seriously and give full play to various aspects. 
First, uphold the principle of equality and mutual benefit and handle properly 
the profits of both sides. Second, uphold the principle that the communes 
should own what they run and the brigades should also own what they run. No 
units or departments can change at will the system and structure of commune 
and brigade-run enterprises. As regards the transfer of products and spares 
from urban industries to communes and brigades for processing, urban enter- 
prises cannot make any alteration or cancellation without prior approval from 
the city authorities. Third, give rein to technical personnel. We should pay 
attention to the combined tapping of both natural resources and potential. 
Various kinds of technical personnel in the rural areas should be boldly 
sought and employed. 


4. It is necessary for us to speed up the development of urban industries. 
Cities should be continuously strengthened in leading the rural areas. We 
have come to know that if we want to transfer more products to communes and 
brigades and to give full play to urban industries in the joint venture be- 
tween the urban and rural areas, we should not take any one-sided measures 

and kill the goose that lays the golden egg but, rather, take some well-planned 
measures. We have to develop our production before we can transfer more prod- 
ucts to communes and brigades. We should proceed from the actual situation 

of Weihai and vigorously develop collectives, emphasizing the light textile 
industry. New factories should be led by old ones. Factories should be 

split to become more. Collectives should require little investment, take off 
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quickly and have faster returns. As a result, the size and productivity of 
the collectives will be rapidly expanded. In order to speed up the develop- 
ment of urban industries, apart from paying attention to the products for 
domestic trade, we should also ardently develop products for export. We should 
put the stress on quality when we compete in the international market. At 
present, the number of factories in the city producing goods for foreign trade 
has increased to 28. The number of items has increase from 22 several years 
ago to 44. The amount of export has registered a twofold increase. Since 

the third plenary session, emphasis has been placed on the increase of goods 
which have good sales. Fifty-four items of goods have been readjusted and 
improved; 103 items of new technologies have been introduced and promoted; 207 
new items of goods have been submitted; 1,562 latest designs have been 
introduced; the transfer of products has paved a wider road to the joint ven- 
ture between urban and rural areas. 


CSO: 4006/626 
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ECONOMIC PLANNING 


PLANNING OFFICIAL DISCUSSES KEY PROJECTS 
OW300405 Beijing XINHUA Domestic Service in Chinese 0700 GMT 29 Jum 83 
[By reporter Chen Ri] 


[Text] Beijing, 29 Jun (XINHUA)--A responsible person of the State Planning 
Commission recently pointed out that, according to the guidelines of Premier 
Zhao Ziyang’s report at the fifth session of the Fifth NPC concerning the Sixth 
Five-Year Plan, so-called key construction means primarily the construction of 
key projects By concentrating forces and by giving priority in terms of energy 
and transport. Since this is a cardinal matter bearing on the national economy 
as a whole, resolute efforts should be made to do the job well. 


On 18 May XINHUA published a list of 70 large and medium-sized projects now 
under construction. Some people are under the impression that these 70 proj- 
ects were the total number of key projects to be built during the sixth 5-year 
plan period. In this connection, the responsible person of the State Planning 
Commission pointed out to reporters this misunderstanding. He said: When the 
abovementioned list was published, it was clearly stated that they were the 
only projects to be Built at the time within a reasonable time limit and with 
equipment and material provided in complete sets. Instead of just 70, the 
number of large and medium-sized projects to be built during the sixth 5-year 
plan period totals 890. 


This responsible person said: Energy and transport are given top priority in 
the construction of key projects. Premier Zhao Ziyang, in his government work 
report at the first session of the Sixth NPC, said: Of the 93 important con- 
struction projects with over 500 million yuan invested now under construction, 
65 or 70 percent deal with energy and transport. The difficult situation in 
energy and transport is a most salient problem in the national economy at 
present, and this situation may continue for a long time. Consequently, it 
is necessary to realize the importance of solving this problem systematically 
in the context of economic construction as a whole. It would be a waste of 
effort to build many more processing industries unless there is enough 

energy and raw material. Without any assurance for the construction of key 
projects under the sixth and seventh 5-year plans, economic revitalization 
during the 1990's would be out of question. 
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The responsible person of the State Planning Commission emphasized: To build 
key projects in an organized manner, it is necessary to control all other con- 
struction projects not included in the state plan. At present some places 

have built, with their own capital, many processing industries which seem to 
meet local needs but are entirelyincompatible with general needs, thus expand- 
ing excessively the scale of capital construction and decentralizing financial 
and material resources. He said: In order to control the scale of capital 
construction and use the limited capital and supplies more effectively, it is 
necessary to devote more attention to the construction of key projects and less 
to the construction of general projects. Steps should also be taken to control 
the construction of projects with funds raised by the respective localities, 
departments and enterprises themselves or through loans arranged by banks. 

In addition to supporting the state construction of key projects an/d doing well 
in energy and transport projects, all localities should from now on devote 
their main force on promoting technical transformation and technical progress 
and improving economic results in existing enterprises. 


CSO: 4006/629 
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AGGREGATE ECONOMIC DATA 


GUANGZHOU COMMUNIQUE ON 1982 ECONOMIC PLAN 
HK271100 Guangzhou GUANGZHOU RIBAO in Chinese 25 May 83 p 2 


["Communique on the Implementation of Guangzhou's Economic and Social Develop- 
ment Plan for 1982 Released by the Guangzhou City Statistics Bureau on 12 May 
1983") 


[Text] In 1982, under the leadership of the Guangzhou City CPC Committee and 
Government, the people of the whole city continued to carry out the principle 
of readjusting, restructuring, reorganization and upgrading, abided by and 
improved various forms of the economic responsibility system, and paid atten- 
tion to improving economic results so that the national economy forged ahead 
healthily. Light industry steadily developed, the production of heavy industry 
gradually picked up, there was an all-round harvest in agriculture, and produc- 
tion, construction, and circulation made further headways. Total product of 
society in the whole city reached 14,858,000,000 yuan, an increase of 9.4 per- 
cent over the previous year. The national income was 6,132,000,000 yuan, 10.01 
percent higher than in 1981. (The total product of society and the national 
income were calculated in terms of the prevailing prices in 1982, thus the 

rate of growth included a factor of price fluctuation.) Total value of in- 
dustrial and agricultural production was 11,915,000,000 yuan, up 8.58 percent 
from 1981. Growth in production brought a brisk market and prices were basic- 
ally stable. Foreign trade continued to develop. Revenue and expenditure 

were inbasic balance. The living standards of the people continued to improve. 
New progress was also made in building spiritual civilization. The main prob- 
lems in the national economy and social life were: There was a shortage of 
energy and some raw materials, affecting the development of construction; the 
scope of investment in fixed assets was excessive; in production, construction, 
and circulation, the economic results of many enterprises were relatively poor; 
and the communications and housing conditions of urban residents were yet to 

be improved. 


I. Industry 
In 1982, Guangzhou's industry continued to grow. Total output value of in- 
dustry ‘calculatedin terms of the constant price of 1980) was 10,456,000,000 


yuan, topping the annual plan By 0.85 percent, or 7.9 percent more than the 
previous year. The industrial output value of enterprises run by production 
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brigades and teams was 440 million yuan. This increased the total industrial 
output value to 10,896,000,000 yuan, an increase of 7.87 percent over the 
previous year. 


The output of 126 of the 147 products listed in the city plan met or topped 
the annual plans, accounting for 85.71 percent of the total. They included 
steel, finished steel products, raw coal, chemical fertilizer for agricultural 
use, sewing machines, bicycles, cigarettes, and synthetic detergent. The out- 
put of 21 products, or 14.29 percent of the total, including watches, leather, 
radios, and walking tractors, failed to meet the plans. 


In 1982, light industry kept it momentum of steady growth on the basis of 
achieving an annual progressive increase of 12 percent in the previous 3 years. 
In an effort to suit tie needs of the people in their livelihood, the light 
industrial departments paid attention <o conducting market investigation and 
forecast, controlled the production of unmarketable products, and increased the 
production of marketable products so as to rationalize the product mix. Total 
output value of light industry was 6,789,000,000 yuan, a 7.98 percent increase 
of 1981. The proportion of the gross value of light industrial production in 
the total industrial output value of the whole city was 64.93 percent, basic- 
ally maintaining the previous year's level. The output of 46 of 76 light in- 
“ustrial products, accounting for 60.53 percent of the total, increased over 
the previous year. The growth of marketable goods for daily consumption, in 
particular, was considerable. These included household refrigerators, house- 
hold washing machines, sewing machines, bicycles, canned food, flashlights, 
thermos, and glass liners. The output of major industrial products were as 
follows: 


Item 1982 Increase over 
1981 (%) 

Yarn 31,514 tons 7.06 
Cotton cleth 108,089,600 meters 0.56 
Chemical fibers 4,581 tons -18.05 
Synthetic detergents 20,366 tons 26.59 
Soap 9,422 tons -14.59 
Canned food 15,339 tons 23.00 
Sewing machines 1,100,000 37.50 
Bicycles 1,203,000 31.48 
Watches (not including assembled 

watches) 960,600 0.55 
Dry batteries (converted into 

flashlight batteries) 368,710,000 6.31 
Household refrigerators 20,836 262.00 
Household washing machines 155,000 200 .00 
Cigarettes 475,700 cartons 1.17 
Ordinary bulbs 18,216,600 9.48 
Thermos and glass liners 3,456,800 37.14 
TV sets 115,400 -37.75 
Radios 190,100 84.94 
Recorders 316,700 125.00 
Cameras (Pearl River brand) 46,500 32.71 
Electric fans 611,300 -15.39 
Flashlights 93,059,400 25.40 
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(Output of electric fans for 1981 has been readjusted, so there is some 


rage ad between this figure and that listed in the statistical communique 
or 1981. 


In 1982, following several years of readjustment, heavy industry changed its 
product mix, and expanded its scope of service so that its production gradually 
picked up. The gross value of heavy industrial production reached 3,666,0900,000 
yuan, up 7.77 percent from 1981. The proportion of gross value of heavy 
industrial production accounted for 35.07 percent of the total industrial 
Output value of the city. According to statistics released by the four in- 
dustrial bureaus of metallurgy, machinery and electricity, chemical industry, 
and rubber, the gross value of heavy industrial production in the service of 
textiles and other light industries, urban construction, and the people's 
livelihood, accounted for more than 50 percent of its total output value for 
the year, thus reflecting the effect of readjustment. Compared with the 
previous year, the output of 35 of the 71 major heavy industrial products, 
accounting 49.30 percent of the total, registered an increase in varying de- 
grees. The output of major heavy industrial products was as follows: 


Item 1982 Increase over 
1981 (%) 
Steel 215,700 tons 7.87 
Finished steel products 306,800 tons -1.70 
Pig iron 184,100 tons 5.13 
Coke 197,300 tons -3.62 
Raw coal 219,400 tons 30.05 
Cement 1,362,500 tons 24.17 


(Output of cement for 1951 has been readjusted, so there is some discrepancy 
between this figure and that listed in the statistics communique for 1981.) 


Sulphuric acid 195,800 tons 4.08 
Caustic soda [ Indistinct } 1.20 
Plastic 7,272 tons -12.23 
Gasoline 305,800 tons 6.66 
Diesel oil 428,300 tons 20.68 
Synthetic ammonia 393,800 tons 5.58 
Chemical fertilizer for agricul- 

tural use (converted into 

100 percent in purity) 275,200 tons 1.55 
Chemical insecticide 13,352 tons -10.39 
Metal cutting machine tools 2,318 ~9.03 


In 1982, 91 of the 100 quality indices for industrial products were met, 
accounting for 91 percent of the total. The quality of 82 of the 93 compar- 
able products improved over the previous year, accounting for 88.2 percent of 

the total. The Arrow brand B-31l lithopone and the exquisite Guangdong 
embroidery won gold medals from the state. Seven products, including the 

Coral brand No 11.7 (50-count) combed and bleached vest, Happiness Branbomarber's 
clipper (large size), Construction brand plexiglass drawing instrument, Grain 


20 , 








Ear brand asthma tablets, Sword Fish branch ladies’ rubber plastic sandals 
Model 268, Red Sail brand LCA [words indistinct], dry goods container, and 
Zhugiang Bridge branch emall fruit candies, won the silver medals. Twenty- 

six products were designated by the relevant departments of the central govern- 
ment as good-quality (brand name) products; 99 were designated by the provin- 
cial authorities as good-quality (brand name) [word indistinct]. 


In 1982, the industrial departments under the city authorities succeeded ir 
trial producing 940 new products, 601 of which went into production. They 
included the SYD 100-liter double-door direct cooling type electric refriger- 
ator, large washing machines, 26" aluminum alloy bicycles for male and female, 
toothpaste with a curative effect on gums, and lotus tablets. In addition, 
there were 13,281 new varieties, 7,853 of which went into production. There 
were 7,705 items of technological innovations, 7,240 of which went into pro- 
duction. They played a certain role in promoting production and improving 
economic results. 


In 1982, the labor productivity of a full labor force in state-owned enterprises 
undertaking independent accounting was 15,608 yuan, 2.26 percent higher than 
1981. Profit rose by 8.61 percent over 1981. Evergy consumption for wach 
10,000 yuan of output value dropped by 2.13 percent over 1981. 


In 1982, some indices for economic results were not met in a satisfactory way. 
A considerable number of indices for consumption of materials went up last 

year or failed to attain the best level in the past. The turnover of fixed 
circulating capital slowed down, costs rose, and the profits delivered to the 
state dropped. Seventeen percent of the state-owned enterprises undertaking 
independent accounting incurred losses in varying degrees, and there was an 
overstock of some products due to poor quality, high prices, and unmarketability. 


Il. Agriculture 





In 1982, following the continued implementation and improvement of various 

forms of the production responsibility system in the rural areas, the initiative 
of the broad section of peasants was greatly aroused. Specialized households 
and households doing specialized jobs beside cultivation emerged in great num- 
bers and the rural economic stituation was improving. An all-round increase 

in the production of agriculture, forestry, animal husbandry, sideline occupa- 
tion, and fishery was attained, the total output of grain, sugar, and peanuts 
topped the best level, production efficiency improved, and costs dropped to 

some extent. 


The grose value of agricultural production in 1982 (calculated in terms of the 
constant price of 1980) was 1,459,000,000 yuan, 18.70 percent higher than in 
1981. After deducting the output value of industrial enterprises run by pro- 
duction brigades and teams, this represented an increase of 16.86 over the 
previous year. 


Of the gross value of agricultural production, the value of farm crops was 
737 million yuan, up 13.18 percent from 195i, the corresponding figure for 
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forestry was 23.98 million yuan, up 1.57 percent; for animal husbandry, 177 
million yuan, up 37.19 percent; for sideline occupation, 483 million, up 7.46 
percent; and for fishery, 38.2 million yuan, up 27.33 percent. The output 

of major farm produce was as follows: 


Item 1982 Increase over 
1981 (2%) 

Grain 1,425,300 tons 14.49 

of this: rice 1,402,000 tons 14.87 
Sugar 2,035,300 tons 8.09 
Peanuts 61,900 tons 4.11 
Soya bean 6,454 tons 1.82 
Fruit 91,800 tons 1.00 
Commodity vegetables from 

suburban areas 402,400 tons 10.91 
Pork 75,400 tons 8.05 
Milk 13,700 tons 11.73 
Aquatic products 40,000 tons 23.88 


In 1982, the average agricultural output value created by every agricultural 
labor force was 1,171 yuan, an increase of 13.92 percent over the previous 
year. The consumption of materials for each 100 yuan of output value was 35.36 
yuan, a drop of about 6 percent over 1981. 


In 1982, enterprises run by communes, production brigades, and teams continued 
to develop. Their total income reached 983 million yuan, up 23.60 percent 
from 1981. 


In 1982, the artificial afforestation area reached 149,600 mu and afforesta- 
tion area sown by planes reached 94,300 mu, both representing a drop from the 
previous year. 


In 1982, rural electricity consumption was 285 million kilowatt-hour, up 19.75 
percent. Total supply of chemical fertilizer (converted into 100 percent in 
purity) was 81,700 tons, an increase of 4.3 percent over the previous year. 
The average amount of chemical fertilizer (converted into 100 percent in 
purity) applied in every mu of cultivated land was 25.45 kg, 1.18 kg more 

than the 1981 figure. The area plowed by tractors was 1,386,100 mu, a drop 
of 10.30 percent over the previous year. 


In 1982, the state farms under the city government carried out various forms of 
combination, continued to raise the level of operation and management, and 
increased income on the basis of increased production so that their profit 
increased by 58.22 percent cver the previous year. The number of chickens 
raised in automated chicken ferms rose by 40.19 percent over the previous 

year; the number of pigs raised in automated pig farms also rose by 7.89 per- 
cent. 
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III. Investment in Fixed Assets 


In 1982, the city's investment in fixed assets (including investment in capital 
construction and in renovation and transformation of equipment) by state- 
owned units was 1.526 billion yuan, up 44.64 percent from the previous year; 
investment byunits under collective ownership in town and country was 249 mil- 
lion yuan, up 85.29 percent; and the financing of housing by the individuals 

in town and country was 358 million yuan, up 75.03 percent. 


Of the investment by state-owned units, investment by the central and provin- 
cial governments in city projects was 750 million yuan, up 46.23 percent over 
the previous year; and investment in projects under the city government was 

776 million yuan, up 43.13 percent. Investment tnproductive construction was 
756 million yuan, 35.79 percent higher than in 1981, but its proportion in 

the total investment dropped from 52.78 percent in 1981 to 49.56 percent; non- 
productive investment, such as housing, schools, hospitals, and urban public 
facilities, was 770 million yuan, 54.52 percent more than in 1981, and its 
proportion in the total investment rose from 47.22 percent in 1981 to 50.44 per- 
cent. Of this, the financing of housing projects was 386 million yuan, up 
50.42 percent from 1981, and its proportion in the total investment rose from 
24.30 percent in the previous year to 25.27 percent. Compared with the pre- 
vious year, investment in industry went up by 41.93 percent; in agriculture, 

by 36.59 percent; transport and post and telecommunications, by 38.46 percent; 
commerce, catering and service trades, and the material supply departments, 

by 65.08 percent; and in culture, education, public health, and social welfare, 
by 24.07 percent. Of the investment in industry, investment in light industry 
rose by 45.33 percent and that in heavy industry by 38.94 percent. The prop- 
ortions of investment in light and heavy industries were 48 percent and 52 per- 
cent, respectively. 


In 1982, the newly added fixed assets of state-owned units was 1,107 ,000,000 
yuan, 38.47 percent higher than in 1981; 1,034 projects were completed and put 
into production, 354 more than in 1981, up 52.06 percent. The newly added 
capacities of industrial equipment included: a hydroelectric generating set 
with a capacity of 7,420 kilowatt-hour and a 110,000-volt powerline with a 
total length of 74.5 km. The newly added annual output capacity for other 
major products included: 122,400 tons of cement, 8,263 tons of chemical ferti- 
lizer (converted into 100 percent in purity), 100,000 sets of tires, 1,000 
sets of spinning and weaving machinery (weft knitting machines), 24,500 tons 
of machine-processed sugar, 237,300 bicycles, 100,000 sewing machines, 50,000 
watches, 1.1 million thermos, 1,000 tons of canned food, and 4,000 tons of 
beer. The newly added facilities of nonindustrial departments included: 34 
commercial, catering and service centers with a total floorspace of 38,900 
square meters, 1,411 beds in guest houses and hotels, 3,604 seats in colleges 
and universities, 10,112 seats in secondary schools, and 1,345 seats in prinm- 
ary schools. 


In 1982, due to the excessive scope of investment in fixed assets, there was 

a shortage of major building materials, as well as a drop in the rate of com- 
mission of fixed assets and in the rate of completion of floorspace; the costs 
of projects also rose. 
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IV. Transport and Post and Telecommunications 


In 1982, the volume of water transport for the whole city reached 18.08 mil- 
lion tons, topping the annual plan by 5.29 percent, or 0.66 percent mre than 
the previous year. The turnover of water and land transport reached 616.61 
million tons, topping the annual plan by 17.70 percent, or 13.11 percent more 
than zn 1981. 


In 1982, the volume of rail freight was 14.27 million tons, up 6.86 percent 
from the previous year. Of this, the volume of cargo received was 9.94 million 
yuan, up 2.01 percent; the volume of cargo delivered was 4.33 million tons, 

up 19.97 percent. The volume of freight handled in ports was 21.22 million 
tons, 11.53 percent higher than the previous year. Of this, the volume of 
cargo imported was 13.66 million tons, up 15.76 percent; the volume of cargo 
exported was 7.56 million tons, up 4.62 percent. 


In 1982, the total business of post and telecommunications handled in the city 
was 31.13 million yuan, an increase of 2.90 percent over the previous year. 
There were 2,079 new telephone subscribers in the city. Ten semiautomatic 
dialing lines between Guangzhou and Hong Kong were added. International long- 
distance telephone and cable services rose by 18.80 percent and 1.63 percent, 
respectively; long-distance telephone service from Hong Kong and Macao rose by 
2.91 percent, while cables dropped by 11.05 percent. 


V. Domestic Market 


In 1982, following a bumper harvest in agriculture and an increase in the pro- 
duction of textiles and other light industries, there was an ample supply of 
commodities, the supply of staple and nonstaple food improved considerably, 
the sales of high-grade durable consumer goods went up sharply, and the upward 
trend of commodity prices was kept under control. 


In 1982, state-owned commercial enterprises purchased and transferred into the 
city 5,305,000,000 yuan worth of commodities, an increase of 5.52 percent 
over the previous year. 


In 1982, the total turnover of social commodities (including the volume 

of retail sales by peasants to residents in cities and towns was 4,214,000,000 
yuan, an increase of 12.45 percent over the previous year. The turnover of 
secial commodities for 1981 has been readjusted, so there is some discrepancy 
between this figure and that listed in the statistics communique for 1981). 
After deducting the factor of price fluctuations in retail sales, its actual 
growth was 12.11 percent. The volumes of retail sales of major commodities 
were as follows: 


Item 1982 Increase over 
1981 (%) 

Grain 695,300 tons 2.79 

Edible vegetable oil 28,300 tons 13.20 

Pork 197,600 tons 13.03 

Domestic fowls 16,561,800 15.71 


24 














[Table continued] 


Item 


Aquatic products 
Fresh vegetables 
Mixed fiber cloth 
Wool fabric 
Cotton cloth 


Chemical fiber cloth 


Sewing machines 
Bicycles 
TV sets 


Household washing machines 
Electric [remainder indistinct] 


Radiorecorders 


1982 


79,100 tons 
512,600 tons 
20,006,000 meters 
232,800 meters 
28,585,700 meters 
5,828,800 meters 
211,800 

320,100 

129,300 

27,800 


34 ,600 


Increase over 
1981 (%) 


20.40 
43.18 
2.03 
9.65 
1.60 
-26.40 
23.00 
8.51 
41,00 
504 .00 


In 1982, the peculiarities of the retail market were as follows: 1) The turn- 
over of retail sales by commercial enterprises of various economic forms and 


by the catering trade increased in an all-round way. 


The turnover of retail 


sales by commercial enterprises and the catering trade increased by 15.88 per- 


cent over the previous year. 


Of this, the state economy (including joint enter- 


prises) increased by 14.24 percent, the collective economy by 11.98 percent, 
The rural fairs continued to develop; 
their volume of business was 395 million yuan, up 18.14 percent from 1981. 

2) The growth of the turnover was faster in the rural areas than in the city. 
The turnover in and below counties and comnty towns increased by 17.58 percent, 
which was faster than the growth of 11.64 percent gained by the turnover from 
retail trade in the city proper (including the suburban areas). 3) The growth 
of the turnover for food and consumption was greater but the turnover for 


the individual economy by 228 percent. 


clothing dropped. 


In 1982, retail shops of the commerce and the catering and service trades in- 


creased to some extent. 


By the end of 1982, there were 36,189 retail shops run 


by commerce and the catering and service trades (not including the retail 
departments of the industrial and other departments), an increase of 8,407 


shops over the end of 1981. 
persons over the end of 1981. 


They employed 207,516 people, an increase of 18,071 
Of this, 31,011 shops were run by collective 


and individual commerce and the catering and service trades, 8,108 more than 


the end of 1981. 


They had a total of 91,588 employees, an increase of 17,330 
persons over the end of 1981. 


In 1982, the general price index for the retail sales of social commodities 
(including the list price, the negotiated price, and the market price) rose by 


0.3 percent over the previous year. 


Of this, the price of foodstuffs rose by 


1 percent, that of medicine by 1.8 percent, and that of clothing and daily 
necessities dropped by 1.8 percent and 1.5 percent, respectively. 


In 1982, the level of commodity price was still fairly high. 


Some units still 


raised prices in disguised forms, forced up prices at will or raised the 
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collection of fees. The economic results of commerce was not sufficiently 
good. Compared with the previous year, circulation fees rose by 7.28 percent, 
“operational profit dropped by 18.62 percent, and the turnoverof circulating 
capital slowed down. 


VI. Foreign Economic Relations and Tourism 


In 1982, the city purchased a total value of 1,414,000,000 yuan of export 
commodities. Of this, the city foreign trade companies purchased a total value 
of 1,318,000,000 yuan, topping the annual plan by 6.68 percent, or an increase 
of 1.78 percent over the previous year (the total value of export commodities 
purchased by the city foreign trade department in 1981 has been readjusted, 

so there is some discrepancy between this figure and that listed in the 
statistics communique for 1981). The city exported commodities valued at 
US$369 million. Of this, the foreign trade companies of the city exported 
commodities valued at $296 million, 2.51 percent higher than in 1981. 


In 1982, new developments were attained in the utilization of foreign funds 
which, in addition to tourism and guest houses, included construction proj- 
ects, such as industrial and agricultural production. In 1982, Guangzhou 
signed with foreign and Hong Kong and Macao businessmen 2,803 contracts on 
joint enterprises, joint management, compensated trade, processing with sup- 
plied materials, assembling with supplied parts, and placing orders for sup- 
plied samples, an increase of 761 contracts over the previous year. The 
contracts covered a total amount of US$239 million, up 54.26 percent from 1981. 
Of this, contracts for joint enterprises and joint management covered an 
amount of $84 million, 47.73 percent higher than the previous year; contracts 
for processing with supplied materials, assembling with supplied parts, placing 
orders for supplied samples, and for compensated trade covered an amount of 
$155 million, 59.16 percent higher than the previous year. 


In 1982, investment in fixed assets made by state-owned units with the use 

of foreign funds totaled 146 million yuan, an increase of 128 percent over the 
previous year. Of this, investment in imported equipment and technology totaled 
24.92 million yuan, up 23.67 percent. 


In 1982, we received 302,800 foreigners, 38,000 Overseas Chinese, and 2,103,900 
compatriots from Hong Kong and Macao. 


In 1982, foreign exchange income of the banks totaled US$444 million, an in- 
crease of 13.34 percent over 1981. Of this, income from export commodities 
was $287 million, up 14.67 percent; income from service charges by industrial 
enterprises was $27.33 million yuan, up 7.43 percent; foreign exchange income 
was $57.55 million yuan, up 26.40 percent; and foreign exchange income from the 
tourist trade was $39.01 million yuan, a drop of 6.94 percent over the pre- 
vious year. 


VII. Urban Construction 
In 1982, urban construction made further headway. Annual investment in fixed 
assets by urban public utilities was 130 million yuan, an increase of 13.09 


percent over the previous year. 
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In 1982, electricity consumption totaled 3,223,000,000 kilowatt-hour, up 6.67 
percent from 1981. Of this, electricity consumption by the industry increased 
by 3.35 percent, and electricity consumption for lighting increased by 20.88 
percent. The city's daily production capacity of waterworks was 199 tons of 
running water, up 6.42 percent from the previous year; the length of water 
pipes was 1,897 km, 1.07 percent higher than in 1981; the volume of water sold 
was 480 million tons, an increase of 3.57 percent over the previous year. 
Water supply in various places of the suburban areas, such as Chigang, Shaihe, 
and Saibakou in Fangcun, improved to some extent. 


In 1982, the total length of urban roads was 397 km, an increase of 0.76 per- 
cent over the previous year. The total area of the roads was 3.79 million 
Square meters, 5.28 percent more than the previous year. Projects for the 
expansion of Dongfeng, Huanshixi, and Tianhebei roads were basically completed. 
The length of sewers was 607 km, up 2.02 percent from 1981. There were 145 
bridges, one of which was completed in 1982. There were 26.091 street lamps, 
444 more than the 1981 figure. 

In 1982, the city completed 47 projects for tackling the "three wastes," each 
costing more than 50,000 yuan. It also renovated and transformed 94 boilers, 
and tackled waste water in 35 hospitals. The volume of waste water and gas 
tackled and the volume of waste residue utilized in a comprehensive way in- 
creased by a considerable margin over the previous year. 


In 1982, there were 1,256 buses in the city, 209 more than in 1982; the number 
of passengers transported was 886 million man-journeys, up 3.49 percent; the 
turnover of passengers transported was 4.07 billion man-kilometers, up 12.60 
percent. There were 2,665 taxies, considerably more than the previous year. 
Although traffic in the city made some improvement, there was still a strain 
on transport. 


VIII. Science and Technology, Culture, Education, and Public Health, and 
Physical Culture Undertakings 


In 1982, expenditure on the cultural, educational, and pi iic health departments 
increased considerably; science and technology, culture, education, and public 
health, and physical culture undertakings continued to make headways. 


In 1982, there were 43,214 technical personnel of natural sciences in the de- 
partments directly under the city government, an increase of 3,645 persons 
over the previous year. Over the past year, a number of major achievements 
were scored in scientific and technological research. They included: the 
study of clinical mechanism for the sequential method of counterpulse [xu guan 
shi ti wai fan bo de ling chuang ji zhi 1645 6306 1709 7555 1120 0646 2306 
4104 5259 1643 2623 0455] as well as counterpulse device Model-II (supplemen- 
tary circulatory equipment for treating heart and blood vessel problems), 
standard device Model GS-1 for the proportion between work frequency and 
voltage [gong ping dian ya bi lu biao zhun zhuang zhi 1562 7340 7193 1090 3024 
3764 2871 0402 5944 4999], (Suyunjin) bacillus serum type H-14 for the elimi- 
nation of mosquito larva [su yun jin gan jun xue qing xing H-14 mie wen you 
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chong 5685 0061 6855 2616 5497 5877 0992 H-14 3319 5730 1635 5722] and its 
theoretical study, and the occurrence and control of rice gall mosquito [dao 
ying wen 4470 4086 5730]. 


In 1982, there were 18 colleges and universities throughout the city, an in- 
crease of 1 institute (Guangdong Nationalities Institute) over the previous 
year. They enrolled 8,888 students, 1,759 more than the 1981 figure. There 
were 12,584 college graduates, 12,522 [as figure published] more than in 1981. 
Altogether 31,455 students studied at schools, 3,192 less than the pre- 
vious year. This was because the students of the 4-year schooling system who 
entered school in the spring and autumn of 1978 graduated at the same time in 
1982. With respect to higher education foradults, there were 8,459 students 
studying at the staff and workers wniversity and the sparetime university, 
4,367 more than in 1981; there were 2,708 students studying at the broadcast 
and television university, 977 less than in 1981. 


In 1982, we continued to readjust and reform the structure of secondary edu- 
cation by appropriately reducing the number of ordinary senior middle schools 
and developing vocational schools. There were 257,000 students in ordinary 
middle schools, a reduction of 22,200 students over the previous year; there 
were 26,100 students at the technical agricultural, and vocational secondary 
schools, up 1.193 students from 1981. There were 656,000 elementary school 
pupils, 321 pupils more than the previous year. There were 124,100 children 
receiving education in kindergartens, 18,300 more than in 1981. In an effort 
to improve teaching quality, the education department continued to run col- 
leges and schools to train elementary and middle school t.cachers. A total of 
1,498 students studied in these schools, 935 more than in 1981. 


In 1982, we released 679 films of various kinds, 94 of which were homemade 

new feature films. The television station broadcast 164 plays, 18 of which 
were newly produced by the Guangdong Television Station. There were 55 cinemas, 
theaters, and auditoriums and clubs where films were shown to the public. There 
were 298 film projection teams and 138 other film projection units. There 

were 30 professional art ensembles, 14 cultural palaces, 175 cultural centers, 
8 public libraries, and 8 museums and memorial halls. In 1982, the total 
circulation of periodicals was 56.8 million copies, 20.80 percent more than 

in 1981; the circulation of newspapers was 1.073 billion copies, up 2.65 
percent over 1981. 


In 1982, there were 2,092 public health undertakings and institutions through- 
out the city, 143 more than the 1981 figure. Of this, 178 were hospitals, 

an increase of 8 hospitals over 1981. There were 21,600 hospital beds, 1,677 
more than the 1981 figure. The number of professional health workers totaled 
41,600, an increase of 2,355 over 1981. These included 2,151 doctors of 
traditional Chinese medicine, 10,510 doctors trained in Western medicine, 
4,368 practitioners with secondary medical school education, 1,152 nursing 
staff, and 9,388 nurses. 


In 1982, outstanding achievements were scored in sports activities. In inter- 


national and domestic tournaments, one person won a world championship, one 
person broke a world record, one person equalled a world record, one person 
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broke a world junior record, four persons broke four [word indistinct] records, 
and five persons broke five national records. At the Ninth Asian Games, we 
won six gold medals. At the national tournaments, we won [number indistinct] 
gold medals, 9 silver medals, and 11 bronze medals. At the tournaments held 
among various provinces, we won 113 gold medals, 112 silver medals, and 94 
bronze medals. In unfolding mass sports activities, we held 206 sports meets 
at and above the county level and the number of sportsmen and sportswomen tak- 
ing part in the sports meets totaled 54,300 man-times. There were 209,800 
youths and adolescents who attained the “state standards for physical train- 
ing." 


At present, the problems in cultural, educational, and public health under- 
takings include: inadequate schoolhouses and hospital beds, difficulties in 
sending children to nurseries, and backward teaching and medical instruments. 
All these have yet to be solved. 


IX. Livelihood of the People 


In 1982, following the implementation of various economic policies, the de- 
velopment of agricultural and industrial production, and the numerous measures 
taken by the state in an effort to improve the living conditions of the people, 
the livelihood of the people in country and town continued to mak: some im- 
provement. 


In 1982, the city provided jobs for 70,700 youths and other personnel waiting 
for jobs as well as graduates from colleges and universities, special second- 
ary schools, and technical schools. By the end of 1982, there was a total of 
1,726,400 workers and staff throughout the city, 63,900 people more than the 
1981 figure. Of this, the number of workers and staff employed by state- 
owned units totaled 1,298,100 persons, an increase of 65,100 persons over 
1981; the number of workers and staff employed by units under collective 
ownership in city and towns totaled 428,300 persons, a reduction of 1,200 per- 
sons over 1981. Of the total number of workers and staff in the city, 875,800 
persons were employed by state-owned units under the city government, 35,900 
more than in 1981; 420,200 persons were employed by units under coll2zctive 
ownership in city and towns, 3,100 less than in 1981. This was because some 
workers and staff shifted from collective units to state-owned ones. 


In 1982, the total salaries (including bonuses and subsidies) of workers and 
staff throughout the city were 1,845,000,000 yuan, up 12.56 percent from 1981. 
Of this, the total salaries of workers and staff employed by state-owned units 
were 1,424,000,000 yuan, up 13.57 percent from 1981; the total salaries of 
workers and staff employed by units under collective ownership in city and 
towns were 421 million yuan, up 9.27 percent from 1981. 


In 1982, the average salaries of workers and staff in the whole city were 
1,090 yuan, 7.18 percent higher than 1981. This represented an increase of 
6.65 percent in the actual average salaries after deducting the rise in the 
price index of the living expenses of workers and staff. 
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In 1982, labor insurance and welfare expenses of workers and staff went up 
considerably. The labor insurance and welfare expenses paid by state- 
owned units totaled 326 million yuan, 27.11 percent more than the previous 
year; these paid By units under collective ownership totaled 62.49 million 
yuan, 1.73 percent more than the previous year. 


In order to ensure the people's livelihood, the state provided financial 
subsidies to some major nonstaple foodstuffs and other commodities which were 
supplied at list prices. In 1982, the city provided 172 million yuan in 
subsidies for grain, oil, nonstaple food, coal, sugar, and soapy supplied 

to residents at list prices. 


In 1982, the financing of housing projects (including those undertaken by 
state-owned units and units under collective ownership) totaled 423 million 
yuan, 57.28 percent more than in 1981 (financing on housing projects in 1981 
has been readjusted, so there is some discrepancy between this figure and that 
listed in the statistics communique for 1981); housing with a total floorspace 
of 1,701,200 square meters were completed, up 12.36 percent from 1981. Hous- 
ing projects carried out by individual peasants in the rural areas increased 
considerably. 


Investigations conducted among 200 families of workers and staff in our city 
showed that in 1982, the average actual income of every member of the families 
of workers and staff was 60.45 yuan per month, up 13.22 percent from 1981. 
This represented an increase of 12.66 percent after deducting the rise in the 
price index of the living expenses of workers and staff. The average monthly 
living expenses were 54.21 yuan for each person, 13.10 percent higher 

than 1981. Following an improvement in the living conditions, the average an- 
nual consumption of major commodities by each person also went up to some ex- 
tent in most families. 


Item 1982 Increase over 
1981 (%) 
Grain 263.68 jin 0.09 
Fresh vegetables 299.27 jin 11.07 
Edible oil 9.73 jin 9.08 
Pork 72.69 jin 9.70 
Domestic fowls 11.61 jin 19.81 
Fresh eggs 9.38 jin -2.39 
Fish and shrimp 43.94 jin 29.69 
Fruit 33.33 jin 8.50 
Cotton 7.20 chi 11.63 
Chemical fiber cloth 1.46 meters -0.68 
Wool fabric 0.03 meter 20.00 


The utilization of high-grade durable consumer goods continuously went up and 
became more and more popular. At the end of 1982, each 100 families of work- 
ers and staff owned 156.5 bicycles, 92 sewing machines, 303 watches, 166 
electric fans, 21 washing machines, 4 refrigerators, 4 color TV sets, 79.5 
black and white TV sets, and 63 radios. 
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In 1982, the average income of each member of the rural people's communes 
received from collective distribution was 262 yuan, 34 yuan more than the 

1981 figure, or a 14.9 percent increase. According to an economic investigation 
conducted among 100 peasant families, the average net income of each peasant 
(including income from collective distribution and household sideline occupa- 
tion) was 468 yuan, 65 yuan more than the 1981 figure, up 16.15 percent. 


At the end of 1982, the savings deposits of urban and rural residents totaled 
1,696,000,000 yuan, 27.77 percent more than in 1981. Of this, the savings 
deposits of residents in cities and towns were 1.327 billion yuan, up 26.57 
percent; those of the rural commune members were 369 million yuan, up 32.26 
percent. Of the deposit of residents in city and towns, the fixed deposit 
accounted for 76.29 percent. 


At present, the major problems in the livelihood of the people were as follows: 
the living space of a number of workers and staff was rather small; a number 
of residents with low income were badly off; and the commerce, service trade, 
communications, and other public facilities in some districts and mining 

areas failed to suit the needs, causing inconvenience to the livelihood of 

the people. 


X. Population 

At the end of 1982, the tetal population of Guangzhou was 5,629,400 people, 
with 5,605,700 of them being permanent population. The number of permanent 
residents rose by 83,600 people over the previous year, up 1.51 percent. 


In 1982, the birth rate was 18.59 per thousand, the mortality rate was 5.43 
per thousand, and the natural growth rate was 13.16 per thousand. 


CSO: 4006/627 
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AGGREGATE ECONOMIC DATA 


JIANGSU: HAN PEIXIN INTERVIEWED ON FUTURE DEVELOPMENT 
HK240311 Shanghai SHIJI JINGJI DAOBAO in Chinese 6 Jun 83 p 6 


[Report: "Han Peixin Says Jiangsu's Economy Will Be Further Developed by a 
Big Margin") 


[Text] Jiangsu Province ranked first in the whole country for gross output 
value of industrial and agricultural production in 2 successive years, 1981-82. 
In 1982 it topped the two "50 Billions," that is, its total industrial output 
value totalling 50.2 billion yuan and its total grain output reaching 52.5 
billion jin. This indicates that Jiangsu's economy, nourished by the Chang- 
jiang River delta which has the Guangmao Plain in northern Jiangsu Province, 
has reached a new height since the founding of the PRC. Jiangsu Province is 
second only to Shanghai in gross output value of industrial production, and is 
slightly inferior to Sichuan Province whose area is 4 times bigger than that 
of Jiangsu Province in total grain output. Jiangsu Province ranks second in 
the whole country in both total industrial output value and total grain output. 


This reporter came to Nanjing and visited the government of Jiangsu Province. 
Han Peixin, then acting governor and now secretary of the provincial CPC com- 
mittee, talked freely to the reporter about the excellent situation in the 
economic development of Jiangsu Province in the office where Chiang Kai-shek 
handled official business in former days. 


He said: "The total output value of industrial production of the province in 
1949 was only 1.298 billion yuan, and through 29 years of endeavor, it reached 
30 billion yuan in 1978; it jumped to 40 billion yuan in 1980, that is, the 
second year following the 3¢ Plenary Session of the llth CPC Central Committee; 
aud it topped 50 billion yuan last year. In agriculture, the total grain out- 
put of the province in 1949 was 14.9 billion jin and through 27 years of en- 
deavor, it reached 40 billion jin in 1976; and with 6 years of continued 
efforts, it also topped 50 billion jin last year." When recalling this course 
of endeavor with simple figures, Han Peixin pointed out: “Over the last 33 
years, great changes have taken place in the economic structure of Jiangsu 
Province and the proportion between industrial output value and agricultural 
output value respectively in the gross output value of industrial and agricul- 
tural production has become a 70-30 ratio today from a 30-70 ratio in the early 
years following the founding of the PRC." 
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Why could Jiangsu's industry develop at such high speed? He was of the opin- 
ion that “one of the important factors is that we have brought into play the 
strong point of the high number of cities in Jiangsu Province." In China, 
Jiangsu Province can be counted as a province with a forest of small cities 

and towns. Through the recent organizational reform, over the whole province 
there are now 11 cities under the jurisdiction of the provincial government, 

two cities under the jurisdiction of the key city government, and 1,958 small 
cities and towns. The province is covered with a web of small cities and towns. 
The high level of “urbanization” is a distinct sign of economic prosperity. 


Straight after this, Han Peixin commented the positions of Nanjing, Wuxi, 
Suzhou, Changzhou, Nantong, and Xuzhou in the province. He said: "These six 
cities constitute a powerful base for industry and play a leading role in the 
economic development of the whole province. They have a population of 5.29 
million (including suburban districts but excluding the counties under the 
jurisdiction of the governments’ of these six cities), constituting 8.9 percent 
of the province's total population; they have a total of 2.69 million staff 
members and workers (including those who work in units under the system of 
ownership by the whole people and in units under the collective ownership 
system), accounting for 39.9 percent of the province's total number of staff 
and workers; their industrial output value is 24.9 billion yuan, amounting 

to 48.4 percent of the province's total industrial output value; and their 
financial revenue is 3.485 billion yuan, making up 52.6 percent of the pro- 
vince’s total financial revenue." This cluster of figures vividly demonstrates 
the tremendous contributions which these six cities have made to the whole 
province. Aside from Xuzhou which is far apart from the energy base of the 
landlocked part of Jiangsu Province, the other five cities border on the 
Changjiang River and lie in the richly endowed areas of the Changjiang River 
delta. Facts have proved that the Changjiang River delta is the hotbed of the 
sustained development of Jiangsu's economy. 


Han Peixin switched the conversation to agriculture and said: "In the last 
few years, the grain production of Jiangsu Province has increased quite 
rapidly. This is mainly the result of the implementation of the production 
responsibility system with contracts as the center. The construction of farm- 
land capital construction has also played an appropriate role in this respect. 
Talking about the gap between the grain production in southern Jiangsu Pro- 
vince and that in northern Jiangsu Province, overflowing with zest, Han Peixin 
said: "The grain production of Xuzhou and Huaiyin prefectures last year was 
6.5 billion jin more than the 1976's figure. These two prefectures have be- 
come a new base for commodity grain. Before the smashing of the "gang of 
four,” the grain output of the former Xuzhou and Huaiyin prefectures was not 
so much as that of the former Suzhou Prefecture but the grain output of the 
former last year was 140 percent more than that of the latter. Now the grain 
output of Xuzhou and Huaiyin prefectures has approached one third of the total 
grain output of the provirce. The per-mu yield of grain of Xuzhou and Huaiyin 
prefectures is, calculated according to the acreage under cultivation, 538 jin, 
or only 37 jin less than that of Suzhou Prefecture; the average per-capita grain 
of the two prefectures is 1,005 jin, or 55 jin less than that of Suzhou Pre- 
fecture. Hence, the difference is not vast." The Northern Jiangsu Plain has 
eventually extricated itself from a predicament. 
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Not satisfied with the reduced gap between the grain production in Southern 
Jiangsu Province and that in Northern Jiangsu Province, Han Peixin held: 

There is still a vast gap between Scuthern and Northern Jiangsu Province in 
term: of economic development as a whole. Let us still take Xuzhou and Huaiyin 
prefectures on the one hand and Suzhou Prefecture on the other hand for con- 
parison. The population of the former is 150 percent more than that of the 
latter; their cultivated land is 250 percent more than the latter's but their 
total agriculturai output value is only 11 percent higher than the latter's; 
but their total industrial output value is only half of the latter's; and 

the total average per-capita output value of industrial and agricultural pro- 
duction of the former is no more than a third of the latter's. In talking 
about how to fill in this gap, Han Peixin pointed out: "We must take the 

path of the overall development of integrating agriculture and animal hus- 
bandry and of combining agriculture, industry, and commerce and promote the 
vigorous development of Northern Jiangs:. Province's commodity economy; with the 
aid of the strong point of small cities and towns being numerous and close, we 
must develop all forms of combined operation integrating industry and agricul- 
ture or integrating agriculture and commerce and develop the new-type economic 
ties between town and country, so as to bring about an overall, steady upsurge 
of the urban and rural economies and to lay a solid foundation for vigorous 
economic development in the 1990's. In developing Northern Jiangsu Province's 
rural economy, efforts should be made to put the construction of small cities 
and towns in an important position and to arm Northern Jiangsu Province's 
countryside with Southern Jiangsu Province's science and technology." 


Full of lofty aspirations, Han Peixin was determined to advance Jiangsu's 
economy to an ever higher plane. He said: "The main way out is to further 
enter the international market by making use of the favorable conditions of the 
province's coastal location.” The strengths of Jiangsu Province in geographi- 
cal position and natural conditions, coupled with the establishment of the 
Shanghai economic zone which includes Suzhou, Wuxi, Changzhou, and Nantong, an 
economic zone designed to vigorouly develop the economic ties with other coun- 
tries will surely play a powerful, stimulating role in continuing to develop 
Jiangsu's economy. 


How Jiangsu Province Ranks in the Whole Country: 


1979 1980 1981 1982 


Population 4 
Acreage under cultivation 7 
Original value of fixed assets in 

industry 8 8 6 1 
Total agricultural output valve 1 1 l 3 
Total grain output 2 3 2 2 
Total industrial output value 3 3 3 3 


Total agricultural and industrial 
output value 


2 2 1 1 


%4 
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AGGREGATE ECONOMIC DATA 


NATLONAL, PROVINCIAL-LEVEL AGGREGATES 


[The following selected national and provincial-level aggregate economic data 
have been extracted from various sources as indicated. In the table below, 
dates in the first column indicate periods compared, the gross value of 
industrial output is abbreviated as GVIO, heavy industry as HI, light industry 
as LI, textile industry as TI, gross value of agricultural output as GVAO, 

and gross value of agricultural and industrial output as GVAIO.] 


NATIONAL AGGREGATES 














Percentage 

Date of period Value, of annual 
of comparison Increase in percent in yuan plan Source 
1983:1982 Jan-Apr GVIO: 7.6 189.59 b 1 
1983:1982 Jan-Apr LI: 3.7 94.32 b l 
1983:1982 Jan-Apr HI: 11.7 95.27 b l 
1983:1982 Janm-Apr coal: 4.9 216 m tons 1 
1983:1982 Jan-Apr crude oil: 2.3 34.52 m tons 1 
1983:1982 Jan-Apr nature: gas: 4.0 4.09 m m 1 
1983:1982 Jan-Apr electricity: 6.0 111.11 b 1 
1983:1982 Jan-May GVIO: 4.8 2 

PROVINCIAL-LEVEL AGGREGATES 
Beijing 
1983:1982 Apr GVIO: 7.3 2.06 b 3 
1983:1982 Apr LI: 4.6 945 m 3 
Fujian 
1983:1982 Apr GVIO: 7.27 208 m 4 
1983:1982 Jan-Mar LI: <-5.6 4 
Hebei 
1982:1980 grain: 15.06 5 
1982 :1980 cotton: 56.28 5 
1982:1980 GVAG: 20.9 13.52 b 5 
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Date of period 
of comparison 





1982 :1980 
1982:1981 
1982:1981 
1982:1981 


Hubei 


1983:1982 
1983:1982 
1983:1982 


Hunan 


1983:1982 


Jiangsu 


1982:1981 
1982:1981 
1982:1981 
1982:1981 
1982:1981 


Liaoning 


1982 :1981 
1982:1981 
1982:1981 
1982:1981 
1982 :1981 
1982:1981 


Shaanxi 


1983:1982 
1983:1982 


Shandong 


1982:1981 
1982:1981 
1982:1981 
1982:1981 
1982:1981 
1982:1981 
1982:1981 
1982:1981 





Jan-May 


Apr 
Apr 


Percentage 














Value, of annual 
Increase in percent in yuan plan 
GVIO: 4.2 22.99 b 
GVIO: 5.6 
LI: 3.68 
HI: 6.26 
GV1O: 13.3 12.20 b 
LI: 19.3 
GVIO: 1.6 
GVIO: 5.5 
GVAIO: 9.4 73.69 b 
GVIO: 8.0 50.29 b 
LI: 4.8 29.81 b 
grain: 13.7 57.1 b jin 
cotton: 2.2 11.52 m dan 
GVIO: 5.5 
GVAO: 5.9 9.3 b 
HI: 6.5 30.75 b 
LI: 3.8 16.88 b 
steel: 7.4 
coal: 7.9 
GVIO: 13.39 1.06 b 
LI: 7.0 
GVIO: 6.9 36.72 b 103.8 
LI: 5.9 20.57 b 
HI: 8.1 16.15 b 
textiles: 7.0 
coal: 3.1 42.56 m tons 
natural gas: -6.7 970 m m3 
crude oil: 1.5 16.34 m tons 
electricity: 4.6 20.35 b kwh 
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Date of period Value, of annual 

of comparison Increase in percent in yuan plan Source 
Shanghai 

1983:1982 Jan-May GVIO: 5.1 27.47 b 12 
1983:1982 Jan-May HI: 8.3 12 
1983:1982 May GVIO: 6.1 5.81 b 12 
1983:1982 May LI: 5.2 3.27 b 12 
1983:1982 May HI: 7.2 2.54 b 12 
Shanxi 

1983:1982 Jan-Apr GVIO: 11.4 4.61 b 13 
1983:1982 Apr GVIO: 16.75 1.27 b 13 
1983:1982 Jan-Mar GVIO: 9.6 14 
1983:1982 Mar GVIO: 3.7 14 
Sichuan 

1982:1981 GV1O: 9.5 30.14 b 15 
1982:1981 LI: 5.8 14.97 b 15 
1982:1981 HI: 13.4 15.17 b 15 
1982:1981 coal: 4.4 41.11 m tons 15 
1982:1981 natural gas: -9.2 15 
1982:1981 steel: 11.6 3.37 m tons 15 
Yunnan 

1983:1982 Jan-Mar GVIO: 9.5 16 
1983:1982 Jan-May GVIO: 9.9 3.5 b 17 
1983 May: 1982 May GVIO: 11.0 690 m 17 
Zhejiang 

1982:1981 coal: 5.9 1.4 m tons 18 
1982:1981 steel: 0.6 403,000 tons 18 
Source 

1. Hong Kong CHINA ECONOMIC NEWS in Chinese No 19, 23 May 83 pp 3,4 

2. Beijing XINHUA in English 9 Jun 83 0326 GMT 

3. Beijing BEIJING CITY SERVICE in Chinese 2300 GMT 10 May 83 

4. Fuzhou FUJIAN RIBAO in Chinese 9 May 83 p l 

5. Shijiazhuang HEBEI RIBAO in Chinese 22 Apr 83 p l 

6. Wuhan HUBEI PROVINCIAL SERVICE in Chinese 1100 GMT 8 Jun 83 

7. Changsha HUNAN PROVINCIAL SERVICE in Chinese 1100 GMT 17 Jun 83 

8. Nanjing XINHUA RIBAO in Chinese 1 Jun 83 p 2 

9. Shenyang LIAONING RIBAO in Chinese 5 May 83 pp 1-2 
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10. 
ll. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 


CSO: 


Xian SHAANXI PROVIANIAL SERVICE in Chinese 1130 GMT 18 May 83 
Jinan DAZHONG RIBAO in Chinese 29 May 83 pp 2-3 

Beijing XINHUA in English 1143 GMT 6 Jun 83 

Taiyuan SHANXI RIBAO in Chinese 8 May 83 p 1 

Taiyuan SHANXI RIBAO in Chinese 15 May 83 pp 1-2 

Chengdu SICHUAN RIBAO in Chinese 4 Jun 83 p 3 

Kunming YUNNAN RIBAO in Chinese 16 May 83 p l 

Kunming YUNNAN PROVINCIAL SERVICE in Chinese 1100 GMT 8 jun 83 
Hangzhou ZHEJIANG RIBAO in Chinese 6 Jun 83 p 2 


4006/616 
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ECONOMIC MANAGEMENT 


HETLONGJIANG: STRENGTHENED COMMODITY PRICE MANAGEMENT URGED 
SK261148 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 25 Jun 83 


[Text] Recently the provincial people's government issued a circular, urging 
all localities to strengthen market and commodity price management, to basically 
ensure the stability of commodity prices, and to enliven the rural economy. 


The circular notes: Owing to resolute enforcement of the principle of a domi- 
nant planned economy supplemented by market regulation, our province has an 
ample supply of commodities, and a basic stability in commodity prices is 
assured despite the last 2 years’ natural disasters. Our rural economy con- 
tinues to be brisk and a good rural economic situation which we have not had 
for many years has emerged. However, some problems in market and price manage- 
ment still exist. 


First, some enterprises and individual retailers arbitrarily and covertly raise 
commodity prices, infringing upon the interests of consumers. Second, seller 
often arbitrarily change the scale of business in order to seek private bene- 
fits. Third, more and more people engage in business by unethical means. 

Some sell commodities at high prices, which they bought from local state 
stores, and some sell goods wholesale to retailers to disrupt the market order. 
And fourth, under multiple management and different market principles, the 
limited marketplaces are in comparative disorder. 


In order to conscientiously implement the circular of the State Council on 
strengthening market and price management, our province should definitely en- 
sure a good market and commodity price management. With regard to this, the 
provincial people's government put forth seven resolutions and urged all local- 
ities to conscientiously implement them. 


1. Ban arbitrary business and strengthen the management of marketplaces. The 
stalls owned by state, collective, and individual enterprises should sell 
goods at retail prices within limited places. City and township people's 
governments may set up marketplaces in line with needs. Those who artibrarily 
engage in business should be banned, pay overdue taxes, and hand over their 
illegal earnings. The serious offenders should be fined an amount below 20 
percent of their business earnings. 
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2. The buying and selling activities of state, collective, and individual 
enterprises should go follow the businessstandards set firth by industrial 
and commercial administrative departments. Without approval, no one can 
change the scale of business, service orientation or [words indistinct]. 


3. Thoroughly consolidate the long-distance transport of goods for sale and 

the transprovincial transport of goods. Retailers mst not buy industrial prod- 
ucts from other provinces without the approval of local administrative depart- 
ments. Other provinces may only buy our agricultural and sideline products 

with the permission of local industrial and commercial administrative depart- 
ments. We must not buy products that have failed to reach their planned pro- 
duction. We should permit other provinces to sell industrial products in 

our province in accordance with principles, but we should restrict the com- 
modities whose production is higher than sales volume in line with the prin- 
ciple of a dominant planned economy supplemented by market regulation. 


4. Strengthen price management. The commodity prices of country fair trade 
are fixed through mutual consultation on principles. On the occasion of New 
Year's Day and festivals, we may temporarily adopt measures to change the 
prices of certain commodities whose prices skyrocket during these periods. 
5. Strengthen the management of collecting taxes on country fair trade. 


6. Conscientiously strengthen the supervision and examination of commodity 
prices. 


7. People's government at all levels should strengthen the leadership over 
the consolidation of commodity prices. 


CSO: 4006/627 
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INDUSTRY 


BRIEFS 


SHENYANG RETOOLING ENTERPRISES--Shenyang, 18 Jun (XINHUA)--China's northeast- 
ern heavy industrial center of Shenyang has used $25.27 million of foreign 
capital in the past 3 years to retool 55 medium-sized and small enterprises, 
according to the city’s planning department. The most successful is the 
Shenyang knitting wool factory, which, after being retooled, helped end the 
import of polyacrylic yarn to northeast China. Shirts made from the yarn are 
exported to more than 40 countries. The factory used $1.8 million in for- 
eign exchange loans in 1980, importing 32 pieces of equipment from Japan, the 
FRG and Italy. By the end of 1982, the factory's annual production capacity 
of polyacrylic fibre yarn had reached 915 tons, 3.7 times that of 197. It 
exported 653 tons annually and paid back all its loans in 2 years. The 
Shenyang garment industrial company imported more than 2,000 pieces of equip- 
ment financed by foreign exchange loans, buyers credits and compensation trade 
and transformed more than ten garment factories. The company now exports 
nearly 100 varities of garments to the United States, Japan, Canada, Britain 
and the FRG. The city plans to retool 100 more enterprises by 1985 through 
compensation trade, co-production, joint ventures and foreign exchange loans 
involving about $70 million in foreign capital, the official said. The 
projects will focus on machinery, light industry, electronics, chemical engi- 
neering, paper making and plastics. The city plans to use $20 million in 
foreign capital or foreign exchange loans annually for the next few years. 
[Summary] [Beijing XINHUA in English 0754 GMT 18 Jun 83 OW] 


SHANDONG CEMENT FACTORY—Jinan, 21 Jun (XINHUA)—A large rotary kiln has been 
put into production in a cement plant in Shandong Province, making the factory 
the third biggest in China. The cement factory, a facility of the Shandong 
aluminum plant, is now able to produce an average of 1.1 million tons annually. 
The Liulihe cement factory in Beijing and the Handan cement factory in Hebei 
Province--the biggest two in China--each have an annual output exceeding 1.2 
million tons. The factory's experience in using slag from aluminum smelting 
in the interest of environmental protection was reported at two international 
_. academic forums, according to provincial officials. The slag is known to 
experts as red md. [Text] [Beijing XINHUA in English 1207 GMT 21 Jun 83 Ow] 


CSO: 4006/629 
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CONSTRUCTION 


BRIEFS 


SHANDONG CONSTRUCTION PROJECT--A key project covered by the state plan in re- 
gard to expanding the beer brewery in Qingdao city, Shandong Province, is 
under rapid construction. Investment in this project totals over 70 million 
yuan to introduce advanced foreign equipment and technology. When the project 
is completed, the brewery will increase its beer output from its present 
46,000 tons to 100,000 tons. The project will Be completed in 1984. [Sum- 
mary] [Jinan Shandong Provincial Service in Mandarin 2300 GMT 23 Jun 83 SK] 


TIANJIN SALT WHARF—Reconstruction of a salt wharf and construction of 3 con- 
tainer Berths at Tianjin harbor are in full swing. The salt wharf the con- 
struction of which was started in May 1981 is expected to be completed by the 
end of 1983. After completion, this wharf's handling capacity will increase 
from 1.8 million to 3.2 million tons. The three container Berths will cover 
an area of 430,000 square meters with a total length of 895 meters. After 
completion, the annual handling capacity will be 300,000 standard containers. 
Other subsidiary facilities of these three container berths include a store- 
yard with an drea of some 186,000 square meters, a warehouse with an area of 
18,000 square meters and other facilities such as highway, railway, telecom- 
munications, and heat and oil supply. These three container berths will be 


completed by 1985. [Summary] [SK290605 Tianjin TIANJIN RIBAO in Chinese 
2 Jun 83 p 1) 


CSO: 4006/629 
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FOREIGN TRADE 


ZHUHAI SPECIAL ECONOMIC ZONE DEVELOPS 
Guangzhou NANFANG RIBAO in Chinese 28 Apr 83 p l 


[Article by staff reporter Tao Guangyuan [7118 0342 0337] and staff corres- 
pondent Liang Guangzhong [2733 0342 0022]: “Over One Billion U.S. Dollars 

of Foreign Investment Channeled into Zhuhai SEZ Midwest Sector Development 

Projects”"] 


[Text] Construction of the development projects in the Zhuhai Special Econ- 
omic Zone's middle and western sectors, which have taken in a foreign invest- 
ment of U.S.$1.03 billion, will begin in the near future. This is the most 
tremendous investment that has ever been pumped into the Zhuhai Special 
Economic Zone. 


The development projects in the middle and western sectors of the Zhuhai SEZ 
are financed by the Hong Kong Jiahao Company Ltd., and the Chinese side 
provides land for this joint venture. The period of cooperation has been 

set for 27 years and the investment projected at U.S.$1.03 billion. These 
projects include two colossal projects-—-Xiawan Industrial District and Yinkeng 
Tourists and Vacationers Hamlet and an eastern industrial district. The 
middle sector of the SEZ covers an area of three square kilometers, sharing 

a common border with Macao and providing adequate means of transportation. 
Zhuhai can provide an ample supply of quartz sand, porcelain clay, and other 
resources that are useful. In the markets of Hong Kong-Macao and Southeast 
Asia there is a long-term need for building materials. Therefore, a projected 
investment of U.S.$700 million will be channeled into the middle sector of the 
SEZ--Xiawan—for the construction of a mcdern industrial district centering 
on the building materials industry that includes the glassware joint enter- 
prises, the pottery and ceramic joint enterprises, the timber joint enterprises 
and the plastic building materials joint enterprises. For the glassware joint 
enterprises, for example, plans have been made to import all categories of 
high-grade and advanced glassware technology and equipment to manufacture 
various types of plate glass, glass plates for building and decorative pur- 
poses, glass brocks, heatproof glass, artistic glass and crystal glass. 

Also to be built is a service industry for the development of oilfields in 

the South China Sea, consisting mainly of a precision accessories manufactur- 
ing industry specialized in repairing and an oilfield and shore service and 
maintenance, a special professional equipment industry, an electronic instru- 
ments manufacturing industry, a plastic and metals manufacturing industry, 

and a food industry. In the western sector of the SEZ is the Yinkeng Small 
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District, which occupies an area approximately one square kilometer, and 
which faces Macao from only 1,000 meters across the sea. With a projected 
investment of U.S.$300 million, Yinkeng plans to build a grand bridge, link- 
ing Yinkeng with Macao. To be built also in this district is a large and 
comprehensive tourists-vacationers center to provide logistical services to 
the development of the South China Sea oilfields. The entire development 
project, to be carried out in three stages, is scheduled for completion in 
about seven plus years. 


In order to get this development project started at an earlier date, the 
Zhuhai SEZ has done a lot of preparatory work. It has established the Yinwan 
Joint Development Company Ltd., with a board of directors representing both 
parties formed, chairman and vice chairmen of the board of directors as well 
as general manager and vice general managers named, and the various concrete 
questions studied substantially. Also being enthusiastically planned and 
built for servicing the development project are the sand yard, the gravel 
yard, the brick and tile factory, the prefabricated components factory, and 
the semiclinker cement factory. Construction of the freeway in Jiuchou 
Harbour for linking the SEZ's middle sector and eastern sector is being ac- 
celerated. The infrastructure projects in the SEZ‘s middle sector and western 
sector will be successively pushed forward. 


12315 
CSO: 4006/509 
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FOREIGN TRADE 


SHENZHEN SEZ EXPANDS DOMESTIC, FOREIGN TRADE 
Shenzhen SHENZHEN TEQU BAO in Chinese 2 May 83 p 1 


[Article by Staff Reporter Liu Jun [0491 6511]: “Both the Utilization of 
Foreign Funds and the Undertaking of Domestic Economic Coordination Register- 
ing Sustained Growth"] 


[Text] Agreements on founding 107 categories of factories were signed in the 
first quarter of this year between this city and foreign firms in connection 
with a total projected investment volume of more than HK$212 million, up 109 
percent over the corresponding period of last year, embracing 25 percent of 
the total projected investment volume in the four-year period of 1979-82, 
according to disclosures by the relevant departments of the city 


Among the major agreements involving industrial categories signed this year 
were an agreement signed between the Japan Mitsui Mining Corporation and the 
Shenzhen Cement Corporation which produces 200,000 tons of cement a year, 
and an agreement signed between the Hong Kong Liya International Corporation 
and the Dapeng Cement and Building Materials Corporation which has an annual 
output of 600,000 tons of cement, with each projecting an investment of over 
HK$100 million. 


There are aow agreements signed or letters of intent endorsed or negotia- 
tions proceeding on 20 categories of investment, each being projected at 
HK$10 million and more. This includes investment by the big and technologi- 
cally advanced Shekou Plate Glass Factory, a U.S. patent electroplating ad- 
ditives factory, and a Japanese clinker cement factory. Many foreign firms 
have shown great interest in the industrial development of the city's petro- 
logistical base and are considering making investments in building multi-pur- 
pose docks, oil refineries, and plastic products plants. 


[Text] Staff Reporter Qian Hanjiang [6929 3352 3068]: In conjunction with 14 
central ministries and bureaus and with 20 provinces, municipalities, and 
autonomous regions, this city had established and administered 456 enterprises 
of various types, with investments totalling 649 million yuan, equivalent to 
HK$126 million, and to U.S.$120,000, as of the end of March. The gross output 
value of these domestic joint industrial enterprises was 101.1 million yuan, 
whereas the turnover of commercial enterprises amounted to a total of 46 mil- 
lion yuan. 
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Beefing up the domestic economic coordination has played an important role in 
promoting the growth of Shenzhen industries. An example is the establishment 
in recent years of 14 domestic joint enterprises of electronics, including 
Aihua, Baohua, Huaqiang, Kangluo, which are composed of 30) technical per- 
sonnel and thousands of staff and workers capable of manufacturing and pro- 
cessing mre than ten different types of products, monoplate calculators, 
micro-type processors, receivers-recorders, TV-sets, electronic wrist watches, 
and electronic toys. The clock-controlled radios assembled by the Baohua 
Electronics Factory were exported to the United States. The building mater- 
ials industry, which was basically non-existent prior to the founding of the 
SEZ, is today made up of 46 domestic joint enterprises producing all kinds of 
crushed gravel, asphalt, concrete prefabricated products, and cement. 


The growth of the domestic joint commerce has brought about prosperity in 

the Shenzhen market. Statistics released by 27 domestic joint stores already 
doing business indicated that they handled 1,000 kinds of goods last year. 
Many domestic famous brand food items as well as native and special products, 
such as roast Peking ducks, bear's paws from northeast China, Xinjiang 
raisins, and Penxi snacks, are all available today in markets, liquor stores, 
or guesthouses. Food stores selling wild fowls and game in Canton and 
Fushan, after setting up joint stores of a similar nature in Shenzhen, have 
shipped in over 9,000 jin of birds and fowls, seafood and delicacies, during 
the past years, thereby filling up the gaps in the SEZ's catering trade. 


Growth of the domestic joint enterprises builds up the SEZ‘s technical force. 

According to estimates, the scientific and technological cadres sent out 

by the domestic joint enterprises represent more than one-fourth of the total 

number of the SEZ's existing scientific and technological cadres. As a result 
of the growth in the scientific and technological ranks, a marked elevation 

in the management level of the SEZ enterprises has been achieved. 


12315 
CSO: 4006/509 
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FOREIGN TRADE 


GU MU LAUDS SHANTOU SPECIAL ECONOMIC ZONE 
Guangzhou NANFANG RIBAO in Chinese 23 Apr 83 p 1 


[Article by Staff Reporter: “The Shantou SEZ Has Brilliant Prospects for 
Development" ] 


[Text] Gu Mu, secretary of the Secretariat of the CPC Central Committee and 
member of the Standing Committee of the State Council, was in the Shantou 
Special Economic Zone recently on an inspection tour. He set forth impor- 
tant directives on doing a good job in the Special Economic Zone. 


While in Shantou, Comrade Gu Mu, accompanied by secretary of the Guangdong 
Provincial CPC Committee Wu Nansheng [0702 0589 3932] and secretary of the 
Shantou Prefecture CPC Committee Lo Jinchen [5012 2516 3819], visited the 
construction site of the Longhu Processing Zone of the Shantou Special Econ- 
omic Zone, listening to reports by the SEZ construction personnel, touring 
the Shantou Felt Factory and Dongfang Plastic Sheet Manufacturing Plant, 

and crossing the sea by boat to visit the Canton-Macao Bay for an under- 
standing of the situation in the Canton-Macao development area. Comrade Gu 
Mu saw Canton-Macao as a good area for construction of a large-scale combined 
petrochemical enterprise in this area he said cordially: Our policy of open- 
ing to the outside world remains unchanged. We hope a combined petrochemical 
enterprise can be speedily started up. This will have a tremendous effect on 
Shantou's economic development. Cheerfully this foreign businessman said 
that this enterprise could definitely be successfully put into operation, 

as long as the policy remained unchanged. Comrade Wu Nansheng cut in, say- 
ing that the policy is not going to change, but steps must be accelerated. As 
the talking went on and on, all were full of confidence. 





In the course of inspecting work in the Shantou Special Economic Zone, Comrade 
Gu Mu also pointed out: That it is a very correct choice to make Shantou a 
SEZ. Shantou SEZ has brilliant prospects for development. Confidence must 

be raised. Special economic zones can be well run in Shenzhen, Zhuhai, and 
Xiamen. The special economic zone in Shantou can be well run as well. 
Shantou possesses a lot of favorable conditions of its own. It has had sev- 
eral millions of its overseas Chinese residing in foreign countries and com- 
patriots staying at Hong Kong and Macao, who are enthusiastically supporting 
construction in their homeland, and of whom many are willing to invest in 
factories in the Shantou SEZ. This is an important factor for running the 
Shantou SEZ well. Among the overseas Chinese and the Hong Kong-Macao conm- 
patriots coming to SEZ to invest their money in factories, we must adopt an at- 
titude of enthusiastic support and provide them with conveniences. 
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FOREIGN TRADE 


IMPORT OF ADVANCED TECHNOLOGY STEPPED UP 
OW200325 Beijing XINHUA Domestic Service in Chinese 0810 GMT 15 Jun 83 


[By reporter Xu Yaozhong] 


[Text] Beijing, 15 Jun (XINHUA)--The State Economic Commission said that 
China is stepping up the import of 3,000 advanced technologies to further 
the technological transformation of local medium and small enterprises and 
promote the technological advance of existing enterprises. 


Importing 3,000 advanced technologies in the last 3 years of the Sixth 5-Year 
Plan period to renovate medium and small enterprises is an important measure 
taken by the State Council to promote the technological advance of the 
enterprises. The purpose of it is to raise the economic efficiency of medium 
and small enterprises, speed up the development of new generations of products 
and enable various economic and technological norms, such as product quality, 
variety and consumption, catch up with advanced world levels. 


Key industrial sectors to receive imported technologies are textile, light, 
food, packing, machine, electronics, fine chemical, pharmaceutical, new- 
type building material and a number of auxiliary raw material and semi- 
finished material industries. New technologies for energy conservation, 
development and comprehensive utilization will also be imported at the same 
time. 


The CPC Central Committee and the State Council attach great importance 

to the import of technologies to renovate medium and small enterprises. 
They pointed out on many occasions that it differs from the import of large 
complete sets of equipment and should be handled by giving the relevant 
departments a free hand, relaxing policy res.rictions, delegating screening 
and approving authority to lower levels and simplifying procedures. In 
accorc ‘ith the State Council's restrictions, the State Economic 

Commi. aas since last year drawn up a plan for the import of 3,000 
technologies. It has also held discussions on relevant policies and 
measures and set favorable stipulations for screening and approving 
technology imports, customs duties, industrial and commercial taxes and 
repayment of loans. 
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To ensure that less money is spent and greater results are obtained from 
technology imports, certain departments and localities have seriously 
studied technological and economic information abroad. Efforts are being 
made to import those new technologies that will strengthen the weak links 
in each sector and make up for technological inadequacy. 


In view of the large scope and complex nature of the work involved, the 
State Economic Commission has asked the relevant departments and areas to 


show both enthusiasm and prudence and to do a solid job in preparatory 
work in order to speed up the import of technology. 
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FOREIGN TRADE 


BRIEFS 


FUJIAN INTERNATIONAL CORPORATION--Fuzhou, 10 Jun (XINHUA)--The China Fujian 
Corporation for International Economic and Technical Cooperation was inaugur- 
ated today. The corporation will mainly serve as a contractor to build con- 
struction projects abroad. In addition, this large, multifarious state-run 
enterprise will also enter into joint ventures with overseas customers, offer 
them technical services and labor cooperation and provide them with whole 

sets of equipment, single pieces of machinery or spare parts. [Text] [Beijing 
XINHUA Domestic Service in Chinese 1205 GMT 10 Jun 83 OW] 


INDUSTRY DELEGATION FROM JAPAN--Tokyo, 23 Jun (XINHUA)--The Chinese light 
industry delegation headed by Yang Bo, minister of light industry, wound up 
its three-week visit to Japan and left here for home today. Arriving here 
June 2 at the invitation of Japan's Association for the Promotion of Inter- 
national Trade, the delegation has toured the country and held talks with 
Japanese businessmen on ways of promoting cooperation between the two coun- 
tries. [Text] [0W231240 Beijing XINHUA in English 1232 GMT 23 Jun 83] 
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TRANS PORTATLON 


NATION'S THIRD LARGEST PORT UNDERGOING EXPANSION 
HK210238 Beijing CHINA DAILY in English 21 Jun 83 p 2 
[By staff reporter] 


[Text] Qinhuangdao Port, the third largest in China after Shanghai and 
Dalian, is engaged in an expansion programme to enable it to handle 

56 million tons of cargo a year by the end of 1984, according to Sun Guozhu, 
an official of the port administration. 


The first stage of the project is almost completed and will go into opera- 
tion shortly. The second stage is scheduled to be finished next year. The 
handling capacity will then double the present volume of freight, Sun said. 


Qinhuangdao has become the biggest energy-related port in China. Twenty- 
eight million tons of cargo passed through it last year. It serves as a 

coal trans-shipment port for West Europe, America, Japan, Southeast Asia 

and Hong Kong, and as a transshipment port for other goods for more than 

60 countries and regions, Sun said. 


More than $100 million worth of Japanese loans have been used in the second 
stage of the project, consisting of a wharf and two deep-water berths for 
50 ,000-ton-class vessels, which will have an annual handling capacity of 

20 million tons of coal. 


Qinhuangdao handled 16 million tons of coal for export from Hebei, Shanxi, 
Ningxia and Inner Mongolia last year, 56.3 per cent of the total coal 
exports of the country. 


More than 1.206 [as printed] foreign vessels were loaded at the port from 


September 1979 to March 1983. They carried coal, crude oil, food, 
porcelain and glassware. 
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TRANSPORTATION 


BRIEFS 


ANHUI-JIANGXI RAILWAY—Hefei, 10 Jun (XINHUA)--The soon-to-be completed Anhui- 
Jiangxi railway had already handled 10 million passengers and 8.5 million tons 
of cargo by the end of 1982. Im October 1981, 5 passenger trains and 2 pairs 
of freight trains started to operate along separate sections of the line daily. 
The 55l1-km long railway begins from Huolonggang, near Anhui's Wuhu city, and 
ends at Jiangxi's Guixi. It connects, in the north, with the Nanjing-Tongling, 
Ruainan and Tianjin-Pukowu railways and the Changjiang waterway, and, in the 
south, with the Zhejiang-Jiangxi and Yingtan-Xiamen railways. When formally 
opened, it will enable trains leaving Nanjing for Fuzhou or Nanchang to by- 
pass Shanghai and Hangzhou, cutting the length of these routes by nearly 

300 km. It will share the present load of the Shanghai-Nanjing, Shanghai- 
Hangzhou and Zhejiang-Jiangxi railways and offer an additional transport 
service to Jiangsu, Zhejiang, Anhui, Jiangxi and Fujian provinces. The line 
is expected to go into full operation by the end of this year and handle 12 
million tons of cargo each year. [Summary] [0W211345 Beijing XINHUA Domestic 
Service in Chinese 0950 GMT 10 Jun] 


HUNAN TRANSPORT UNDERTAKINGS REGISTRATION--The Hunan Provincial Industrial 

and Commercial Administrative Bureau and the provincial commmications depart- 
ment have jointly issued a notice on the regulations for individual under- 
takings engaged in transport work. The regulations lay down that beginning 
today, individual undertakings engaged in transport work must be registered 
and, after examination, will be issued business permits. The regulations also 
lay down that so long as urban youths awaiting employment, persons between 30 
and 50 years old, unoccupied persons, and rural commune members, who have 
locally registered permanent residence, have a certain technological skill and 
ability to do business and have means of transport, loading, and unloading, they 
can apply for permits to embark on transport work. Applicants must take out 
policies on goods transported with local insurance companies. Applicants can 
engage in transport business only after city and county communications depart- 
ments and industrial and commercial administrative departments conduct examin- 
ations, give consent, and issue business peruits. [Changsha Hunan Provincial 
Service in Mandarin 2310 GMT 10 Jun 83 HK) 





GRAND CANAL-QIANTANC LINK--Hangzhou, 26 Jun (XINHUA)--Construction has been 
resumed on a planned channel linking the ancient Grand Canal with the Qian— 
tang River at Hangzhou in East China. The Grand Canal, extending 1,700 kilo- 
meters from Hangzhou to Beijing, provided an important south-north waterway. 
At present many of its southern sections are navigable. The project includes 
excavating a 7-kilometer long channel, and building a lock capable of handling 
500-ton ships and a railway bridge and 10 highway and pedestrian bridges. 
Meanwhile, the Grand Canal will be dredged in the gigantic project to divert 
Yangtze River water north to relieve the water shortage in north China and 

to facilitate navigation. After completion of the new channel, ships from 
the Grand Canal can reach Jiaxing and three other prefectures in Zhejiang 
through local rivers linked with the Qiantang River, the major river in the 
province. The project started in 1976, but was later postponed. To allev- 
fate strains on traffic, the State Planning Commission has now approved the 
project, which is expected to be Basically completed before 1985. [Text] 
[Beijing XINHUA in English 0727 GMT 26 Jun 83 OW] 


LIAONING DOCK CONSTRUCTION--The project covered by the Sixth Five-Year Plan 

in regard to building three new docks in Dalian harbor, Liaoning Province, is 
under construction in an all-round way. The three new docks, including seven 
deepwater berths, will be completed before 1985. After the project is carried 
out, the Dalian harbor will increase its cargo handling capacity of 0.6 million 
tons. [Summary] [Shenyang LIAONING RIBAO in Chinese 30 May 83 p 2 SK] 


LIAONING NEW PORT PLAN--The plan for building a new port in Dandong City, 
Liaoning Province, is being smoothly carried out. At present, the construc- 
tion department has completed the underwater topographic survey of 35 square 
kilometers. The port is located on the western bank of the Yalujiang River 
and is bordered in the east by the Xindao Islands of the DPRK and in the south 
by the Huanghai Sea. The first phase of the project is designed for building 
tow berths that will handle ships of 10,000 tonnage and three berths that can 
handle ships of 5,000 tonnage. [Summary] [Shenyang LIAONING RIBAO in Chinese 
22 May 83 p 1 SKj 
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GENERAL 


ECONOMISTS WITH ORIGINAL IDEAS TO BE AWARDED 
OW200815 Beijing XINHUA in English 0807 GMT 20 Jun 83 


[Text] Beijing, 20 Jun (XINHUA)--Sun Yefang awards will be given to works 
with original ideas on political economics, especially those done by mid- 
career and young economists. 


This was disclosed by a commission set up yesterday in charge of the 200,000 
yuan Sun Yefang Foundation. 


The foundation was set up to commemorate the late Chinese leading economist, 
who also donated 20,000 yuan for the purpose before his death on February 22 
of this year. 


The purpose of the awards is to encourage studies that will contribute to 
China's socialist modernization or to Marxist theory on economics, a cause 
that the late economist pursued in his whole lifetime. 


Approved at the inauguration meeting yesterday were the regulations of the 
commission, the standards and methods for selecting outstanding economic 
works, to be held every two years from 1984 onwards. 


Ma Hong, president of the Chinese Academy of Social Sciences, was elected 
president of the commission, and Xue Mugqiao, advisor to the State Planning 
Commission, as the director of the 15-member appraisal committee. 
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GENERAL 


QINGHAI CAPITAL CONSTRUCTION INVESTMENTS--According to statistics, Qinghai 
Province’s investments in capital construction from January to May this year 
were 192 million yuan, of which 161 million yuan was invested in key energy, 
communications, and transport projects, an increase of 26.3 percent over. the 
same period last year. The investment in the Longyuangxia power station from 
January to May this year accounted for 39.6 percent of the total amount of 
investments. The investments in the Qinghai oil field and the Qinghai-Xizang 
railroad were also more than planned. The investments in local capital con- 
struction from January to May this year were 17.89 million yuan, 5.5 percent 
less than in the corresponding peried last year. [Summary] [HK241154 Xining 
Qinghai Provincial Service in Mandarin 1100 GMT 17 Jun 83] 
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XINHUA HEAD COMMENTS ON ARRIVAL; YOUDE TO LONDON 
HKD10252 Hong Kong HONG KONG STANDARD in English 1 Jul 83 pp 1, 16 
[Article by James Tang: "XINHUA Chief Here for Reunification") 


[Text] China's new de facto chief representative in Hong Kong, Xu Jiatun said 
yesterday he is here to help carry out his country's unification programme. 


The XINHUA News Agency's new local head arrived here in the morning, and told 
reporters at Hunghom railway station: “I am here to fulfill the country's 
drive for unification." 


Mr Xu said Sino-British talks concerning the future of Hong Kong are still at 
a “fundamental stage." He declined to comment on a local report that the 
Prime Minister Margaret Thatcher had softened her position on the question of 
Hong Kong's sovereignty. He said Chinese leaders have made China's stance on 
the future of Hong Kong very clear. 


On the “self-administration" question, Mr Xu said China is treating the mat- 
ter seriously, and he added: "We should work together to maintain the prosper- 
ity and stability of Hong Kong." 


Another senior Chinese official, recently appointed deputy director of 
XINHUA's local branch, Li Chuwen accompanied Mr Xu yesterday. Mr Li was 
formerly director of Shanghai's Foreign Affairs Department. 


It is also reported that former party secretary of Beijing's School of Avia- 
tion, Chen Deming has been appointed as another deputy director of the XINHUA 
local branch. 


Meanwhile, eight representatives of 40 pro-Taiwan organizations here yesterday 
presented an opinion paper on the future of Hong Kong to the UMELCO [Unoffi- 
cial Members of the Executive and Legislative Councils] Office. 


They expressed doubts about the "self-administration" idea and the “Hong Kong 
laws administering Hong Kong" concept. 





Recently a Hong Kong representative to the Chinese Political Consultative Con- 
ference had said “Hong Kong people administering Hong Kong," in essence, was 
“Hong Kong laws administering Hong Kong." 


The representatives of the 40 organizations suggested that if the laws of Hong 
Kong are to be based on the Chinese constitution, then talks about "Hong Kong 
laws administering Hong Kong" will simply be "empty talks". 


China has inserted a special clause in its constitution which allows special 
administrative regions to exist in the cowmtry. 


The opinion paper said the “self-administration" and "Hong Kong laws admin- 
istering Hong Kong" suggestions will not materialise. The paper said that in 
order to maintain the prosperity und stability of Hong Kong, the colony should 
remain a free international port with a free economy and independent judiciary. 


The representatives later went to Government House and handed in their paper 
to an official there. They said they would like Sir Edward toread the paper 
before his departure for London. 


The governor left last night for London to meet Mrs Thatcher and the new 
British Foreign Secretary Geoffrey Howe. 


Nine nominated members of the Executive Council [Exco] will also leave for 
London this evening and join the governor. 


It was earlier reported that Mrs Thatcher is waiting for them for consultation 
before making counter-proposals to the Chinese Government. 


However, the government declined to comment on the export. The government 
only stated that the governor and the Exco members will call on ministers as 
part of the continuing process of consultation on the future of Hong Kong. 


Before his departure yesterday, Sir Edward met Unofficials at the UMELCO office. 
A government statement said afterwards: "The purpose of the meeting was to 
enable the governor and the Unofficial members of the Executive Council to be 
brought fully up-to-date on the views of all Unofficial members before the 
governor's departure for London this evening (Thursday) ." 


UMELSO also released a message from Mrs Thatcher which reaffirmed the British 
Government's intention to find a satisfactory solution to the problem of Hong 
Kong. The message said: "Her Majesty's Government will do all they can in the 
coming years to foster friendship and cooperation between Hong Kong and Britain. 


"They will continue talks with China on the future of Hong Kong, with the aim 
of reaching a solution acceptable to Britain, to China and to the people of 
Hong Kong.” 


The prime minister's message was a reply to an earlier message of congratulation 
from UMELCO on her reelection in the recent general election. 


CSO: 4020/94 - END - 
57 





OOOO OOOO EOE EE EE 


END OF 
FICHE 








DATE FILMED 
/§ July &3 





